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Unit 7
Introduction
GAAP is an accounting standard that is used in the U.S while the IFRS is used internationally by over 110 countries. GAAP accounting standard is considered to be rule based while the IFRS is principle based. As the CFO for a $10 billion-a-year international company in Ireland, I would recommend the use of GAAP standards. 
Both GAAP and IFRS have the same objective. The two accounting systems both aim to provide relevant information for the users. Additionally, the documents required by both accounting standards are similar. Both GAAP and IFRS require the provision of the statement of financial position, the income statement, and statement showing the changes in equity, the statement of cash flow and appendices for an explanation. The separation of current and fixed assets and liabilities is required (Weygandt, 2009). Moreover, the two accounting standards require that deferred taxes are shown.
[bookmark: _GoBack]However, GAAP and IFRS have several differences. The treatment of inventory is different for the two accounting standards. GAAP uses both LIFO and FIFO while IFRS uses weighted average cost. Additionally, the treatment of earnings per share is different. Under the IFRS, the calculation of earnings per share does not sum up the individual short-term period calculation while calculation under GAAP standards calculates the sum of the individual short-term period with incremental shares (Weygandt, 2009). Another variation is that IFRS uses a model that focuses on control while the GAAP standards use a model that focuses on risk and reward. Additionally, the developmental costs under GAAP are usually charged to the expenses incurred while the IFRS usually allows some of the costs to be capitalized and amortized over multiple periods. 
Conclusion
Since the company is an international company with a 10billion dollar return per year, the best accounting standard to be used will be the GAAP since the company will be listed on the Irish stock exchange which requires that company follows the Generally Accepted Accounting Principles of the country (Campbell, 2009).
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