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The Decoupling view and Financial Crisis Impact on China
As a result of the financial crisis, China’s economy has been more robust compared to other economies of its competitors such as Japan and United States. The financial crisis experienced globally greatly dented China’s export industry, however in 2010, China bounced back and registered a GDP of 10 percent compared to other competing economies.
The decoupling hypothesis assumes that, due to the rapid growth rates of China, India and Brazil, these economies might have great economic influence on the neighboring regions. Basing their research on the comparison of growth rates before and after the financial crisis, Willet et al (2012), tend to disagree stating that the differences in the GDP growth of the United States and the later were not that different. This means that there can only be economic interdependence amongst economies and no significant influence over each other. This can further be justified by the fact that China needs constant and wide market for its exports, which are approximately 40 percent of its total GDP. Hence coupling and not decoupling as the hypothesis suggests.

Comments
China, with no doubt, has competitive advantage over other economies. This is accorded to factors such as its large foreign exchange reserves, which are three times larger, compared to Japan which is the second largest in terms of foreign reserves. Furthermore, China has always strived to maintain limited capital cash flows for development financing from its international countries. This has highly contributed to a stronger and constant growth rate on its GDP through reduction of debt (Willet et al, 2012).
However, China does not have immunity over the resulting consequences of these factors and the financial problems experience worldwide by economies. Its real estate sector, for examples has been experiencing serious bubbles in pricing and the inflation-related pressures. 
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