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Saudi Arabia Economic Outlook
 Saudi Arabia is one of the countries in the Middle East and majorly deals with the exportation of oil. The country's oil exports are perceived to increase according to the IMF Economic Outlook Report. Therefore, the country's current account balances will improve by more than four percent. The GDP of the country will also increase. Improved GDP and external current account balance will enable the country to strengthen its investment position abroad. The amount will be peaking to an amount that is around 163 billion U.S dollars. Therefore, the flow of foreign investment will increase therefore strengthening the currency of the country. However, although the country has a favorable outlook the sovereign debt difficulties that were encountered in 2011 by the euro and the United States increased the currency risk for Saudi Arabia to about thirty percent. The distress from the countries that experienced the Lehman Brothers and Dubai World events were the sources of the currency risk experienced by Saudi Arabia since the stock markets were interrupted. The main reason for the Lehman Brothers was bankruptcy that shook the stock markets of many countries in the Middle East. Additionally, the increased euro debt issues and the downgrade of credit rating for the U.S have significantly increased the country’s currency risk. Moreover, the oil prices are likely to decline therefore, the government of Saudi Arabia will need to reduce the government spending to be able to stabilize the economy which is a huge risk for the country’s currency ("Middle East and North Africa Regional Economic Outlook", 2016).
In conclusion, the economic situation for Saudi Arabia is expected to rise through the right policies being implemented by the government. However, the country still faces currency risks that are related to monetary and fiscal policies.
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