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Financial Accounting Question One
Conducting an independent audit of the financial statements of a company to verify their accuracy is important because it enables a company to provide information that portrays a true and fair view of the enterprise. The financial audit conducted usually provides reasonable assurance on the accuracy of the business's financial statements (Williams & Kelly, 2016).  The use of an independent audit is necessary since it provides accurate financial statements. The audited statements are free from reporting errors and data entry errors because the auditors check the accounting procedures used by the company to record all transactions and invoices. Therefore, it gives the investors and stakeholders of the publicly traded company an assurance that the financial statements provide the accurate reflection of the financial situation of the enterprise. Additionally, audited financial statements are more reliable therefore the stakeholders can rely on the information provided. For example, tax authority will depend on the audited statements to determine the accuracy of the amount of tax remitted by the company. Additionally, financial institutions require the audited accounts of the company to assess the risk in giving a loan by analyzing the liquidity of the enterprise.  
Publicly traded companies are supposed to follow GAAP principles during preparation of financial statements.  GAAP allows for consistency in financial information, relevance, and credibility of the financial information (Komar & Komar, 2013). The accounting principles have an effect on how the company performs that is based on the information being provided in the statements.
Businesses can conduct independent audit through the employing an independent auditor who works for a public accounting firm or has been in self-employment. The work of the auditor is to examine the financial statements, analyze the operations of the business and the company processes. He later provides recommendations on how the company will achieve more efficiency. The independent audit also involves evaluation of assets for impairment purposes and determination of the tax liability of the enterprise. 
In conclusion, it is necessary for all publicly trading companies and private enterprises to follow the GAAP principle when recording financial transactions of the company. additionally, publicly trading companies will require the independent auditors report for the investors and other stakeholders to understand the performance of the company. 
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