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Balance of Payments
Introduction
The balance of payment in a state is a summary of the international transactions (R. Darby & H.Young, 1990). The international transactions are usually defined as the transmission of possession of an asset with an economic value that can be measurable in financial terms from the individuals of one state to another. The transactions done internationally are documented in the balance of payment account and they follow the double entry principle of accounting. The transactions are prized at the market prices and are recorded when the change of ownership of the asset occurs. Therefore if a country such as the U.S buys automobiles from Japan, then Japan will hold dollar-denominated assets such as the treasury bills and the U.S Buildings.
The Balance of Payment of the U.S
The statement of international investments of the U.S is collected and issued by BEA and it provides the value of all unsettled U.S assets abroad and the foreign assets in the U.S. additionally, the previous balance of payment statement of the U.S showed the position of the net international investment. The annual statement showed the composition of all assets in foreign countries and foreign assets in the country, therefore, showing the economic effect of lending and investing. The BOP statement of the country shows the net attributable change to the international capital trades and the adjustments of valuation that are attributed to the fluctuations in market price, the fluctuations in exchange rates and all factors affecting the foreign market. The net capital flow shows how the current account is performing and the distribution of special drawing rights by the IMF. The assets are recorded at market value, the book or face value. The market values show the country's holdings of equity and the marketable debt securities in the long term. The book values show the direct investments in the country. There is understating of assets of the U.S abroad since the direct investment is recorded at book value while the country’s reserve holding of gold that is measured at the monetization amount estimated at 42.22$ per ounce (R. Darby & H.Young, 1990).
[bookmark: _GoBack]The U.S government protects its balance of payment by ensuring that the account is well updated and maintained. The balance of payment account comprises of the current account and the capital account. The country ensures that all the merchandise trade that consists of raw materials, manufactured goods and services purchased, sold or even given away are recorded in the current account. Additionally, services such as tourism, engineering, consulting and management are also recorded in the current account. The current account also has the income receipts from ownership of assets and the unilateral transfers ("Balance of Payments", 2016). The country also holds a capital account that shows all the capital transfers and the acquisition. Additionally, it shows the disposal of all products not produced and the assets that are not valued financially. The maintenance and balancing of the two main accounts ensure the country protects its balance of payment by providing the surplus or deficit in the account.
Implications for Multinational Corporations Experiencing Delays in the Repatriation Cash Flows
The countries experiencing delays tend to have a higher tax obligation. The companies have to remit the international taxes. Most host countries have liberalized local ownership requirements but there are some countries where the restrictions are high such as in China and India. Therefore, the tax obligation becomes higher in the countries. Additionally, the debt- equity tradeoff becomes higher due to the increase in the amount of taxes and the regulations of the country (D. Coval & Chwodrhy, 1998). The parent company of the multinational will have a lower debt- equity ratio as compared to that of the subsidiary.
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