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The 1764 Currency Act was an initiative of the British Prime Minister, George Grenville, whose aim was to improve the British economy, specifically through a reduction of the national debts that accumulated during the French-Indian War and escalated thereafter due to the British move to continue posting troops to America. The passage of this currency act allowed the government to be in control of the currency circulation which reduced the citizen’s burden in paying tax. Before its passage, governments borrowed money from the banks and paid it with an interest which passed on the burden to the taxpayers. The 1764 act was also meant to boost the utilization of the British Sterling Pound rather than the diverse currencies issued by various colonies and whose value could not readily be determined.[footnoteRef:2] [2:  Lauren Hoisington. The Currency Act, 2013.  https://econhist.econproph.net/2013/12/the-currency-act/] 

This act was an advancement of the currency act of 1751 which prohibited New England from the issuance of paper money in a bid to eradicate inflation resulting from the depreciation of the currencies.[footnoteRef:3] The 1764 act was directed to all the colonies but not only New England as was the case for the 1751 act. This act stipulated two fundamental provisions. First, no colony could use any previously issued currencies whose original date had already expired. Second, no colony could issue new currencies and make them legal tender for the payment of any debts whatsoever.[footnoteRef:4] [3:  Revolutionary War and Beyond. Currency Act- September 1, 1764. 2012. http://www.revolutionary-war-and-beyond.com/currency-act.html#gallery[pageGallery]/0/ ]  [4:  Revolutionary War and Beyond, 2012.] 

	 Following the passage of the 1764 Currency Act, money became scarce and thus constrained the abilities for the colonists to engage in transactions with one another (Ruppert, 2014).[footnoteRef:5] The parliamentary decision to deny the colonists their right of financial control resulted in resentment toward the parliament and this became one of the factors that instigated the American Revolution.[footnoteRef:6]    [5:  Bob Ruppert. “The Currency Act: A Problem and a Solution.” Journal of the American Revolution (2014). https://allthingsliberty.com/2014/09/the-currency-act-a-problem-and-a-solution/]  [6:  Lauren Hoisington. The Currency Act, 2013.  https://econhist.econproph.net/2013/12/the-currency-act/ ] 
















Bibliography
 Hoisington, Lauren. The Currency Act, 2013.  https://econhist.econproph.net/2013/12/the-currency-act/ (Accessed October 2, 2016)
Revolutionary War and Beyond. Currency Act- September 1, 1764. 2012. http://www.revolutionary-war-and-beyond.com/currency-act.html#gallery[pageGallery]/0/ (Accessed October 2, 2016)
Ruppert, Bob. “The Currency Act: A Problem and a Solution.” Journal of the American Revolution (2014). https://allthingsliberty.com/2014/09/the-currency-act-a-problem-and-a-solution (Accessed October 3, 2016)
