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Economic Considerations
Although an illegal business, a cartel is a profitable business compared to other independent market structures such as oligopoly, perfect competitive structure among others. Therefore, the three cigarette companies are likely to benefit from the cartel and attain a higher market share globally. One of the factors that contribute to higher profit is the ability of the cartel to regulate prices of the cigarettes and quantity of cigarettes supplied in the market (Grossman, pg. 225, 1996). The prices of the cigarettes should be set above the marginal cost for maximum profit. For effective setting of the prices in the market, the cartel should restrict the supply of cigarettes in the market and create intentional shortages. A reduced supply with a constant supply will consequently cause the prices of the cigarettes to rise.
The future of the cartel will depend on the commitment of the three companies in creating synergistic efforts in generating combined profits. Cheating, coordination, and new entrants into the market are the major threats in the cartel business (Grossman, pg. 229, 1996). Therefore, a strategy to monitor, reward and punish cheating is required to be implemented by the three companies to remain successive. The higher prices in the market may be an incentive to cheating through a higher production than the agreed production quotas. Thus, the need for an appropriate monitoring mechanism is crucial for the cartel. Effective control of the trend in the movements of the equilibria is also required for the cartel to adjust to the best equilibrium. 
Legal Considerations
The nature of the business requires colluding with the government and other authorities for protection (Tirole, pg. 31, 1988). Therefore, the cartel should liaise with the authority to grant them a legal cartel monopoly certification or in the passing laws in creating barriers to sales of cigarettes by other vendors in the region. 
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