Name:
Professor’s Name:
University:
Date:
Tariff on China’s Steel by U.S
Originally, the use of tariffs in U.S was to provide the federal government with income (Bacchetta and Bora 11). However, in the modern days, tariffs are used to discourage some trade in one way or another. Besides, tariffs are used to control unfair trades in a given economy.  For instance, the use of tariff might be aimed at protecting the local manufacturers, discouraging imports while to promote consumption of locally produced commodities. The impact of tariff imposition has consequences to the parties concerned. 
The United States of America is one of the developed countries in the world which imposed a tariff on the importation of China steel of more than 500% (“US-On-China-Steel,” 2016). The U.S government decided to impose a 500% tariff to Chinese steelmakers when the U.S International Trade Commission established that $431.6 million worth of cold rolled steel products imported from China and Japan were unfairly subsidized and sold for lesser than the fair value. The cheap steel from Japan and China affected the U.S local steelmakers in places such as Illinois, Northwest Indiana among other states. 
The impact of the steel tariff to China has some consequences including loss of jobs, reducing gross domestic product, and reducing competition among local steel industries. The level of foreign currency entering the Chinese economy reduced due to the tariff. Further, the market for cold-rolled steel for the Chinese manufacturers reduced due to the U.S tariff. Therefore, the local industries in China have no access to U.S market to due to the high tariffs. 
Another consequence of the U.S tariff to China’s economy is the reduced depreciation of its currency. A tariff affects the currency exchange for the country being imposed the tariff (Keen and Ligthart). This is because the tariff caused a reduction in the U.S currency to China due to reduced exportation of steel. 
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