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Crown Resorts Limited
Crown Resorts Limited is an Australian entertainment company.  The main business of the entertainment company is resort in the entertainment industry and the company owns two resorts in Australia namely Crown Perth Entertainment Complex and Crown Melbourne Entertainment Complex. Further, the company also has an overseas entertainment company in London called Crown Aspinall’s. The company deals with casino or hotel services and other gaming investments. The customers to the business ranges from the young to the adult with a variety of services offered by the company (Morningstar). 
Flight Centre Travel
Flight Centre Travel Group Ltd is a retail travel agency founded in Australia. The company has a variety of brands that it operates in including Travel Associates, Flight Centre and Students Flights. It has an average of 1200 outlets in Australia and overseas including countries such as United Kingdom, South Africa, Japan, New Zealand and Canada. The primary business of the company is leisure travel in the entertainment industry. The company’s customers are families, business groups and any other customer with the need for leisure travel. The company operates in the entertainment industry (Morningstar). 
Star Entertainment Group
 Star Entertainment Group is among the largest entertainment and gaming companies in Australia. The company operates a number of casinos and hotels including Jupiters Hotel and Casino, Treasury Casino and Hotel and the Star in Sydney. The major customers group for the com any is the adult. However, some hotels have some gaming facilities for children and young adults. The company operates in the entertainment industry (Morningstar). 
Financial Performance
Table 1: CWN Analysis
	Company Name
	CWN
	

	Year
Amounts in ($‘000)
	2013
	2014

	2015
	2016

	Total revenues
	2881.95
	3077.56
	3465.00
	4203.41

	Net profit 
	490.96
	640.02
	439.65
	388.34

	EPS
	54.34
	90.03
	52.86
	130.26

	Net profit margin (%)
	17.06
	20.80
	13.00
	11.07

	EBIT
	657.49
	855.08
	637.27
	660.64

	Interest expense
	133.45
	116.25
	132.09
	215.67

	Equity
	3652.60
	3981.66
	4609
	5152.18

	Debt
	1635.26
	1742.80
	2662.02
	2261.33

	D/E ratio
	44.77
	43.77
	57.76
	43.89

	ROC
	16.79
	18.98
	11.39
	11.26

	ROE
	13.44
	16.07
	9.87
	7.77

	Beta
	-
	-
	-
	-

	Average share price
	12.11
	15.12
	12.20
	12.61




Table 2: FLT Analysis
	Company Name
	FLT

	Year
Amounts in ($‘000)
	2013
	2014

	2015
	2016

	Total revenues
	1969.56
	2217.53
	2373.72
	2653.03

	Net profit 
	246.08
	259.62
	256.55
	269.22

	EPS
	224.20
	205.50
	254.30
	266.90

	Net profit margin
	12.65
	11.76
	10.86
	10.25

	EBIT
	345.43
	377.30
	362.86
	372.48

	Interest expense
	31.52
	32.99
	26.12
	28.60

	Equity
	1026.19
	1097.80
	1270.12
	1345.94

	Debt
	46.19
	44.88
	32.81
	76.84

	D/E ratio
	4.50
	4.09
	2.58
	5.71

	ROE
	23.98
	23.65
	20.20
	20.00

	Beta
	0
	0
	0
	0

	Average share price
	39.33
	44.45
	34.11
	31.58



Table 3: SGR Analysis
	Company Name
	SGR
	

	
	2013
	2014
	2015
	2016

	Year
Amounts in ($‘000)
	
	
	
	

	Total revenues
	1741.00
	1805.70
	2150.40
	2268.90

	Net profit 
	112.70
	128.50
	173.00
	194.40

	EPS
	10.10
	12.90
	20.50
	23.60

	Net profit margin
	6.48
	7.12
	8.08
	8.57

	EBIT
	226.90
	263.70
	290.80
	325.00

	Interest expense
	83.30
	91.40
	52.10
	47.10

	Equity
	2862.60
	2931.60
	3035.40
	3147.70

	Debt
	972.80
	803.10
	744.20
	813.50

	D/E ratio
	33.98
	27.39
	24.52
	25.84

	ROC
	9.24
	10.25
	11.91
	12.14

	ROE
	3.94
	4.38
	5.70
	6.18

	Beta
	0
	0
	0
	0

	Average share price
	3.06
	3.14
	4.36
	5.40



Trailing P/E = Current share price/ Trailing twelve months earnings per share. 
CWN = 13.11/ 130.26 = 0.10
FLT = 36.38/ 254.30 = 0.143
SGR = 6.02/ 20.50 = 0.294
Rank: 1st SGR, 2nd FLT and SGR 3rd 
Trailing P/B = Share price/ Book value per share 
CWN = 10.92 / 12.61 = 0.87
FLT = 34.94 / 31.58 = 0.11
SGR = 5.11 / 5.40 = 0.95
Rank; 1st FLT, 2nd CWN and 3rd SGR
Part B
Santos Ltd. 
Section 1: Operating Environment of Santos Ltd
The South Australia Northern Territory Oil Search (Santos) is an Australian company in the energy industry that deals with oil and gas. It is one of the largest gas producers in Australia and supplies oil and liquids to both international and domestic customers. The core business of the company was built on oil and gas discoveries in Copper Basin. Rather than supplying oil and gas, the company also engages in exploration and production activities in both the domestic market and off shore countries such as Egypt, Indonesia, Kyrgyzstan, India, Vietnam, New Guinea and Bangladesh (Morningstar). 
Just like any other company in the energy industry, Santos is significantly affected by the persistent reduction of oil prices globally. the reduction of the oil prices in the world has made search and exploration of oil become an expensive venture due to the minimal returns from the sales of oil and gases. (PWC). Another challenge that the company faces is stiff competition from other companies trading in oil and gases. 
Section 2: Analysis of Revenues
	Company Name
	STO
	
	
	
	

	Year
	2011
	2012
	2013
	2014
	2015

	Revenues:

Operating revenue 
Other revenue
Total revenue
	

2619.00
554.00
3173.00
	

3287.00
28.00
3315.00
	

3641.00
34.00
3675.00
	

4037.00
74.00
4111.00
	

3246.00
61.00
3307.00

	Percentage growth
	-
	4.5
	10.9
	11.9
	-19.6 



Section 4: Analysis of Beta
	Year
	EPS
	Percentage change
	ASX 100

	2011
	84.5
	0
	-2.89%

	2012
	54.1
	-35.97633136
	-2.89%

	2013
	53.1
	-1.848428835
	-2.89%

	2014
	-95.6
	280.0376648
	-2.89%

	2015
	234.2
	144.9790795
	-2.89%


The company’s trend does not align with the energy industry trend. The energy industry has -2.89 for annual returns. Comparing the EPS of the shares from year to year reflects no consistency in the reduction of the earnings per share. 
Section 4: Pro-Forma Financial Statements and Valuation (Excel)
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