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Product Costing Systems
It is the objective of any business is to make a profit. Organizations use the product costing system to determine the cost of producing a unit product and the contribution of the product on the profitability of the business (Lanen, Anderson, Maher & Lanen, 2010). The product costing system is a method utilized by firms to establish the cost of the production and the profitability of the products. The objective of the product costing system is inventory valuation and controlling the cost. The costing system enables the organization to realize the products that contribute the firm’s profitability and those that do not or contribute less to the business. 
There are two basic product costing systems namely the job order costing and process costing. Job order costing is a technique used in cost accounting and considers the manufacturing costs of products separately for each job (Lanen, Anderson, Maher & Lanen, 2010). On the other hand, the process costing accumulates the manufacturing costs individually for every process. The use of both accounting system is referred to as the hybrid cost accounting system. 
Differences and Use of Job Order Costing and Process Costing System
As mentioned above, the primary role of product costing system is to give timely and accurate information regarding the control, pricing, and cost pricing. Further, the information is useful in financial reports preparation and inventory valuation in determining the opening and the closing cost of products. 


Job Order Costing
Job order costing system is suitable for those organizations that produce special orders randomly (Lanen, Anderson, Maher & Lanen, 2010). In other words, the process of production is not continuous but takes place when an order is placed such as wedding event’s organizers. The job order costing facilitates tracing of direct labor and material cost as well as overheads to particular job order or a batch of products. Practically, a customer places an order for a specific number of products, and the producer evaluates the cost of manufacturing one unit of the products requested. By assessing the different cost of products, the manufacturer can determine the contribution of each product or class of products towards the profitability of the business. 
Process Costing System
Process costing system is efficient in firms that manufacture similar products in large numbers such as paint manufacturers (Lanen, Anderson, Maher & Lanen, 2010). Organizations that carry continuous production in batches usually do so in processes. The production involves different units, processes, and work cells among others. Process costing system allows the management to identify the cost of direct labor, direct material and overheads related to different processes, units, departments or work cells. The process costing system evaluates the cost of production in stages of development and uses work in process inventory information. The management can identify the department that generates more contribution towards the profit and those that contribute less. The information enables the management to implement cost control in the among the work units to increase the profitability of the business. 


Conclusion
Depending on the type of production, the management decides the best product costing system to ascertain the contribution of every product to the profitability of the business. However, a typical product costing technique combines the features of the both the job order costing and the process costing. A system referred to as the hybrid system the hybrid system is essential in organizations that manufacture products that undergo various processes in different work units as well as preparing large orders to customers. 
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