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The Chinese pharmaceutical market is complex regarding regulations. This makes it challenging for new companies to market their new products. The suggested alternative has both its pros and cons. On the pro side, purchasing a bulk API and excipient from a Chinese manufacturer offers increased cost-effectiveness. The company will not have to pay for any regulatory procedures or requirements. The major advantage is that the company can produce drugs cheaply for other markets such as Australia or Canada. The lack of regulation also offers increased advantages for the company in meeting the demand, especially for new markets. Since the company focuses on human and animal antibiotics as its main drugs, these drugs can easily be produced in bulk. 

The main disadvantage is that taking this alternative can only eliminate the regulatory requirements if the drugs are for foreign use and not to be sold in China. This means that the company may produce these drugs in China, but cannot market them in China. Moreover, the bulk APIs manufacturers are not regulated by SFDA creating loopholes for counterfeit drugs. Counterfeit drugs are a major challenge that can cause increased reputation damages as well as legal expenses in cases of death. Therefore, the company may be risking prosecution or even its reputation through this alternative. By weighing these options, the company should focus on the best one that offers increased benefits. Another option would also be choosing to stay out of the Chinese market for good. For once, as China is expected to grow, it will eventually enhance its regulatory processes and regulations allowing for even medium-sized pharmaceutical companies to easily enter the Chinese market.   

