Running head: CAPITAL INVESTMENT DECISIONS
1

CAPITAL INVESTMENT DECISIONS 

3

Capital investment decisions

Student’s Name

Lecturer’s Name

Course Code & Name

Date of Submission

Organizations have to make critical decisions regarding capital investment. Capital investment decisions enhance the acquisition of efficient and economical technological devices for furthering the production process across companies (Goodman et al., 2014). Indeed, it is vital to consider the qualitative factors in Mara’s analysis such as the impact of customer satisfaction, reduction in the inventory needs and the rationale to enhance quality in the investment decisions. First, the purchase of the capital equipment has the potential to increase the quality goods that would go along in improving customer satisfaction (Götze et al., 2015). As such, including it in Mara's analysis would guarantee customer satisfaction and fulfillment across the business sector. Second, the robot guided aluminum window machine should have the potential to reduce scrap within the production process as a way of increasing efficiency and further lowering the overhead costs of production. Thus, including it in the analysis would justify cutting down on the costs.


Additionally, it would be crucial enhance a reduction in the inventory needs (Goodman et al., 2014). The new machine should have the potential to economize on the inventory utilized for production. By factoring in Mara's analysis of the devices, it would be possible to understand how it would impact on the overall stockpiles used for production. Elsewhere, every company often needs to maintain its reputation in light of the growing technological advancements and operational challenges (Götze et al., 2015). As such, including Mara's analysis of the status of quality would provide an insight of how the capital resources would impact on the production process and the reputation of the firm. Therefore, including the factors in Mara's analysis is essential in understanding the impact of the new robot-guided aluminum window machine on the production capacity of the company and the overall effect on guaranteeing the firm's success through quality products.
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