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There are four main forms of business organizations; sole proprietorship, partnership, corporations, and limited liability company.  Each of these has its own set of advantages and disadvantages to business owner(s).  The categories of liability, taxation, and control of operations for each are described below.
Sole proprietorship is the simplest form of a business structure in which you go into business by yourself.  These begin with minimal paperwork, rules, and regulations.  As a sole proprietor, the owner, is in charge of all administration aspects of the business; hiring staff, setting wages, and determining hours of operation.  These owners are also able to keep or disburse profits from the operation as they see fit.  On the flipside, there are several disadvantages to having a sole proprietorship.   Under a sole proprietorship, the owner is responsible for any business-related responsibility encountered.  “This means that if your business doesn't pay a supplier, defaults on a debt, or loses a lawsuit, the creditor can legally come after your house or other possessions” (Mancuso, n.d.).  Furthermore, initial loans are difficult to secure for sole proprietorships because of the large startup investment in comparison to the projected profits.   For example, it might cost $85,000 to begin the business and the projected profits for the first year could only be $16,000 if the business survives the first year.  Sole proprietors have the most administrative liberties, but the funding is limited.
              Partnerships, while having similar advantages to a sole proprietorships, are able to expand the funding opportunities of the business.  General partnerships are the first of two types of partnerships.  In these formations, all parties are joint owners, share the profits and losses, and have the same rights in the management of the company.  Benefits that come with general partnerships are; they are easy to start up, taxes are filed on each partner’s personal income tax return, and industry knowledge increases as you add more partners.   The biggest drawback to general partnerships occurs when the business is sued and one partner is unable to pay, the plaintiff is able to collect from the other partner(s). The second type is a limited partnership where each of the partners plays different roles.  The general partner is solely responsible for the day-to-day activities of the business.  The other limited partner merely provided financial support and no management input to the business.   An advantage of being in a limited partnership is that the limited partner is only legally liable for the amount of money that they invested and their personal assets are not at risk.  Limited partners are able to reap the financial benefits without having a hand in the operation of the business.  Disadvantages are that the general partner is running the operations accompanied by liabilities for the debts and the limited partnerships involve more paperwork to be filed.  (Advantages and Disadvantages of Different Business Entities, n.d.)  Partnerships are unions between individuals to co-own a business.
              Another business entity is created by shareholders investing in a businesses’ capital stock is called a corporation.  The shareholders of corporations pass the management of the business to a board of directors.  One of the benefits to a corporation, while the company can be sued the shareholders are protected from these suits.  Shareholders are liable only for the total in which they have invested.  Another incentive is, shareholders pay taxes on the dividends they receive and not on the profits of the corporation.  A drawback to being a corporation is that, unless set up as an S Corp, income is taxed twice in a corporation.  These business entities also require elaborate paperwork to form and maintain a corporation status.  Corporations lead as being the most prolific type of business organization.
              The final business organization is a blend of the partnerships and corporations, limited liability company (LLC).  “LLCs are viewed as a hybrid between a partnership and a corporation because it offers the limited liability of a corporation but has the tax advantages of a partnership” (Advantages and Disadvantages of Different Business Entities, n.d.).  Unlike corporations, the investors are able to take part in the operational decisions and the record keeping is less strenuous.  Dissimilar to partnerships and corporations, LLC can be established with an unlimited number of members or as little as one member.  There are some potential disadvantages to LLC formation.  The initial legal paperwork filings and ongoing fees can be more expensive than those of sole proprietorship and partnerships.  Also, “because the LLC is a newer type of business structures, there is not as much case law or legal precedent for LLCs as there is for corporations” (Benefits of Creating an LLC, n.d.).  First recognized in 1977, LLC requirements are still going through revisions. 
              In the scenario of Jeb and Josh forming Arcadia sports, it is recommended that they form a limited liability company.  In a LLC creditors cannot pursue the owner’s personal assets.  In the situation that they are currently in with Jane, she could not go after Josh’s assets that are unprotected under the limited partnership. Furthermore, taxes are not paid on a business level, they are paid at the individual level.  Finally, LLCs are able to form a mutually agreed upon business structure to manage the day-to-day operations.  If at a later date Jeb wants to become involved in management, he could.  For these reasons, an LLC formation will best fit their current and future business needs. 
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