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Milestone 1
[bookmark: _GoBack]There are several types of business entities that include sole proprietorship that is owned by one individual and is very easy to form and less expensive. The other type of business is a partnership that is an association between two people who form a business for a common goal. There are various types of partnerships such as limited liability partnership and general partnership. Furthermore, a corporation is another form of business that is made up of various members who provide capital to the business and are referred to as shareholders (Smith, Howard, and Peter, 25). When starting a business it is important to consider the product liability whereby the producer or the seller is held accountable for placing a faulty product to the customer. Therefore, in the scenario, the defect could be in terms of design, marketing or manufacturing in which Fred would be held responsible. For defects that occur during transportation then Sam will be held responsible.
Since Sam is joining the business as delivery personnel prior to the formation of the business, he is the agent while Fred is the principle. At first, the two had an implied agency relationship whereby Sam talked stores to secure Fred contracts. After Fred asked Sam to help him with deliveries they formed an expressed agency relationship.  
The major issues in real property are stable and involve reliance needs of the market and the family succession interest in land (Weiss, Marc, np). It is easy for both Fred and Sally to handle the issues since they can conduct a valuation of the land and also write a will on the succession.  Also, manufacturing the product on the family farm does not necessitate a formal transfer of ownership since the business is a sole proprietorship where there is no separation between the business and the owner. Issues arising from the use of personal property include taxation of the property whereby since the business is using Sam's van, then it will be liable to the payment of taxes accruing to the vehicle.  The use of the vehicle that belongs to Sam for the business will lead to liability issues for both the driver who is Sam and the business. Therefore, it is necessary for them to insure the vehicle.
The estate planning vehicles available for Fred and Sally will be to form a family limited partnership with Sam whereby they will form a general and limited partnership (Schwiditzky, Walter, np). Once they establish the partnership then the limited element of the partnership is given to the children who are Sam and Lilly. However, they can also set up a trust and appoint trustees to the estate. Trusts will be favorable as they offer tax benefits and the money to Sam and Lilly will not be subject to estate tax. Also, Fred and Sally can convert their retirement accounts to Roth accounts which will live Sam and Lilly with a huge tax liability. They can also gift their money to their children
Therefore, the best type of business for Fred’s cough syrup is the sole proprietorship business which can later be owned by his son Sam and the other family members can be part of the family business.

Milestone 2
Fred and Sally can use two types of defenses against the check fraud done by Jane. Since Jane forged the signature of both Sally and Fred, the two can defend themselves by saying the action of fraud was accidental and there was no requisite intention of committing the fraud. Also, they can defend themselves by saying they were coerced by Jane into signing the checks. However, it will be difficult for them to be successful since they have no proof of situation that happened. Fred and Sally can also use the same defenses of coercion and no requisite intention for the check delivered to the church but they still have no proof of the defense.
Civil claims are usually made over a number of matters and involve the sum of money owed or a claim for damages (Ansoff, Henry, 55). When a court hears a claim, the process it follows depends on the amount of money or damages being claimed. For the case of Fred and Sally, they can file a civil claim against Jane for the two forged checks since they damaged the image of the company. The amount of money being claimed by Sally and Fred will determine if the claim will be minor, general or a district or Supreme Court claim.
There are different forms of bankruptcy that include liquidification bankruptcy also known as chapter 7 bankruptcy and reorganization bankruptcy also known as chapter 13 bankruptcy. For one to qualify for chapter 7 bankruptcy the income level must be low whereby you must make less than the state's median income for a household of the size of family (Kalay, Avner, and Jaime, 355). For chapter 13 bankruptcy the individual has money left after paying for the household expenses. For this case scenario, Fred and Sally can only file for a chapter 13 bankruptcy since their personal debts are small credit card balances. In the event of bankruptcy, the business assets will be sold out regardless of the type of business held by the parties involved. However, the family assets will be treated differently for each business entity (Ansoff, Henry, 89). For sole proprietors, the business and owner are not separate entities and therefore the personal and family assets will be charged for forced sale as is the case for Fred and Sally. Fred and Sally will charge Bob for a patent infringement since he has reengineered patented invention without the permission of the owners.

Milestone 3
A public offering is a situation whereby a business first sells its shares to the community. Financing from a public offering is very risky and involves a lot of speculation in the investment. The initial public offering of a small company is mainly given to the public via an underwriting syndicate which involves a collection of underwriters who settle to buy the shares of the company from the owner and then sell them to investors who are the public ("2005 Annual IPO Review", np.). Going public is important for a company since it is able to acquire capital from the public that will help in the growth of the business. However, going public may lead to loss of confidentiality, flexibility, and control of the company's business operations. Moreover, it is very expensive and consumes a lot of time that could be used doing business. In the case scenario of Fred's company going public will enhance the growth of the company. However, since the company will have to disclosure all information about it to investors, legal issues may arise from the having forged checks which will be termed as fraud and having a case of sexual discrimination. Moreover, another issue that may arise as a legal issue is Jane's past gambling behavior that may affect the decisions of investors on taking shares from the company.
The securities act of 1993 ensures that companies are truthful in their securities by providing that companies going public provide investors with financial and all other important information that is in relation to the securities being offered for sale and prohibit misrepresentation, fraud, and deceit by the company to the public investors (MacAdam, Donald, np). Therefore, the company going public must go through the registration process whereby the company gives a description of the properties and business, information about the management of the company and financial statements. Moreover, the law prohibits insider trading and ensures the financial statements of the business are audited by independent accountants to show the true and fair view of the financial position of the company. Therefore, for Fred and Sally's business, they have no legal issues pending since they were able to clear the fraudulent case by Jane and have followed all the regulations of the SEC. 
For the business that Fred and Sally have to be publicly listed without having many issues, it is important for them to maintain detailed financial records. Moreover, the management of the company should shift from Fred and the family members to more experienced professionals that will attract the investors through their innovative decisions within the industry (Ritter, Jay, and Ivo, 1799). Also, having a solid board of directors for the business will be necessary for the company that Fred owns since it will help in maximizing the shareholders’ value once it becomes a public entity. The directors can include both family and non-family members. The business should also form proper relationships with investment banks, attorneys, and accountants and avoid instances of bankruptcy. Having filed for bankruptcy at one point in the businesses life cycle can lead to the lack of confidence in the company by the investors. Therefore, Fred’s business needs to start operating like a corporation and use professionals to run the business. This will reduce cases of fraud and also improve on accountability.
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