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Case: China on Export Quota of Rare Earth Materials
Question 1
Export quotas are common phenomenon especially to raw materials on the ground of environmental degradation and natural resources depletion. However, quotas are meant to protect the domestic firms from foreign competition. The export quotas lead to an increase in the price of the product under restriction since demand becomes higher while supply is limited. The imposition of an export quota on rare metals by China benefited the local industries. Although China imposed an export quota on rare metals on the ground of protecting the environment, the local industry continued to utilize the rare metal in their production process. This indicates that the rare metal continued to be mined and China tried to boost its economy by protecting the local firms. 
Initially, the export quota gave the domestic producers a cost advantage since the commodity was mainly sourced from China. Thus, the local manufacturers increased the prices of the products since demand surpassed supply. Being in control of a rare resource placed the domestic manufacturers at a competitive edge over the foreign competitors who trade on the same products. 
The export quota did not result in environmental conservation since the motive of imposing the quota did not limit the extraction of the rare metal. However, the motive was meant to protect the domestic manufacturers. Also, the quality standards did not change as the quota policy stated. Competition boosts innovation and hence increases the quality standards. However, China reduced the competition by use of export quota and thereby compromising the quality standards. 
Question 2
The environmental restriction on the extraction of rare metals by Australia, US, and Canada is justified. This is because the use of such rare metals will come to an end on depletion and alternative use of other material will be necessitated. Therefore, conserving the environment is an important aspect in securing a conducive environment for the generations to come. 
Question 3
The move by companies such as Toyota to use alternative raw material is a good solution. Firstly, the rare commodity would be depleted by time, and therefore, an alternative would be required in future. Secondly, over-reliance on the rare metal on developing products translates to higher prices in the market. Hence, use of alternative sources would save manufacturers and consumers some costs. 
Case: Foreign Retailers in India
Question 1
The reason why Indian retail sector is so fragmented is that of lack of restrictions and use of laws on doing business. First, lack of control over foreign direct investment has lead to an influx of retailers in the country. Secondly, it seems that the country has no clear laws on formation and incorporation of business. Thus, retailers trade freely without restrictions. 
Question 2
Foreign direct investment is critical to the overall economic growth of a country (Brakman, 2009). The foreign investment increases the supply of foreign currency in the host country and contributes towards economic growth. Also, scarce commodities in a country are made available since they are easily sourced from foreign investors. International competition benefits the consumers since supply becomes high and results in a reduction in commodity prices. Also, the quality of products is enhanced by competition in the market.  However, the foreign establishment in India poses a stiff competition to the local retailers. Thus, they become the biggest losers. 
Question 3
The biggest loser on foreign entry into the retail trade is the local retailers. Given the differences in currency value, the foreign retailers can use the weak Indian currency to their advantage. Thus, the local retailers are made to sell their products at minimal margins to remain competitive in the market. For instance, Walmart establishment in the country poses a significant competition to the local retailers since they enjoy economies of scale and consequently sells their products at lower prices. 
Question 4 
One of the reasons that have made reform of foreign direct investment a challenge is because India is an importing country. The exports fall short of imports and thus a deficit in the balance of payment ("India's balance of payments swing to modest surplus - The Economic Times", 2017). Another factor is that India is not endowed in a significant manner on natural resources. Thus, the country relies on imports. Thus, restriction on foreign direct investment in the country would lead to a shortage of some commodities and inflation due to reduced supply of products. 

Case 3: I Want My Greek TV
Question 1
Price discrimination is a common phenomenon in markets (Arndt & Hertel, 1997). Geographic price discrimination is a business strategy to increase the profitability of the firm.  Thus, the businesses do not change prices based on the markup on the cost of production, but rather they charge price according to te perceived profitability that a market can bear. The price on such situation is based on consumer’s marginal willingness to purchase products or services. 
Question 2
The European court of justice made a right move not to stop people from buying Premier League from other sources since free trade is an important aspect in a competitive world. Open market has benefits on consumers since they get the value of whatever they purchase at affordable prices (Arndt & Hertel, 1997). Regulating access to markets results to firms becoming monopolistic or oligopolistic and thus dictates prices in the market for their goods. Thus, consumers become oppressed in the purchase of services or products, and that is why the European court protected the consumers. 
Question 3
The largest beneficiaries of the European court ruling are the consumers. Monopolistic markets set prices for their benefit at the expense of the consumers. However, the court ruling protected the consumers. Secondly, the decoders’ developers benefited from the court ruling. The losers, in this case, are the TV broadcasters since they lost some part of market share to the decoders’ developers. 
Question 4 
Freedom of trade is an important factor to the overall stakeholders. Thus, if I were running the English Premier League, I would accept broadcasting rights from the reliable suppliers but at a defined rate. Thus, the consumers will have a variety of options to choose from at different rates depending on their purchasing power. The open market creates some degree of competition (Bhagwati, 2003). Thus, running an English Premier League would be profitable since demand will be higher.
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