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Discussion on Trump’s Proposals

What I dislike about Trump’s spending is the reduction in the public expenditure. However, I like the tax plan to reduce taxes. Government spending is a component of the aggregate demand. Thus, reducing the government expenditure to my opinion would reduce the economic growth. Government spending increases the money supply and consequently the income in the economy. The increased income in return is spent by consumers and results to a rise in the gross domestic product. Also, government expenditure enhances the level of employment to some extent. When the government engages in activities that involve government spending such as infrastructure development the level of unemployment is reduced, and it is the dream of every economy to reduce the level of unemployment. 
The reduction of government expenditure means reducing the government spending on international funding and investment. International funding to the developing economies has proven to be a source of funds to developed economies regarding interest earned on loans granted and the premium earned through the purchase of international bonds. Thus, reducing government expenditure will deprive the nation of these benefits and the government might lack funds to finance budgets in the future given the reduction on the tax revenue to the government. 
The tax plan is intended to reduce the tax imposed to the citizens. A reduction in tax increases the disposable income to consumers and they can spend and in return increase the gross domestic product. Tax is a component of the national income. However, the tax component reduces the national income. Thus, when the tax plan proposal will increase the disposable income and raise the level of investment and saving. Thus, I like the tax plan as opposed to the reduction in the government spending.
The trump’s growth proposal does not seem realistic in the sense that the tax plan effects on the economic growth will be countered by the effects of reducing government spending. Thus, to some extent, the Trump’s proposals are not realistic. A budget deficit helps an economy to some degree as it results in the development of infrastructure towards achieving economic stability through external borrowing. However, the effects of the Trump’s proposal might be felt in the long run when the citizens will be economically stable, but social amenities developments such as public hospitals and schools might lack since the government has reduced spending. Cutting government spending encourages privatization which in the long run affects the citizens due to increased prices of the commodities charged by the private sector.  
In the long run, the reduction in taxes and reduced government spending will increase the inflationary and unemployment levels. A decrease in tax proposal would mean consumers will have more money at their disposal. Thus, their purchasing power will increase, and inflation would rise. The beneficiary will be the private investors since they will take advantage of the situation and charge higher prices for the commodities in the market. Thus, in the long run, the tax incentive would be countered by increased prices of goods and services in the market. The increased level of income would not significantly help the citizens due to high prices in the market On the other hand, the reduction of government spending would result in reduced infrastructural development and reduced level of employment. 
In conclusion, the supply and demand forces in the economy should prevail and less government intervention. However, the government can only intervene to boost the forces when the need arises. The government can apply the monetary or fiscal policy that is meant to control the short term situation of the U.S. economy.  
