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Proposal of Budget and Tax Plan by Trump
In general terms, the tax proposal by Trump would benefit the people and the businesses. The plan is intended to reduce the marginal tax rates imposed on businesses as well as individuals. Further, the tax plan intends to reduce the current tax imposed on business and individuals to almost four times. However, the plan will favor the wealthy, and the poor will benefit in smaller margins. The tax proposal plan will collapse the current tax system that has seven brackets to three brackets. In general, the tax reduction would impact on gift taxes, estate taxes, tax on dividends, tax on business income, tax on mortgages and personal tax income.
The tax plan would benefit the rich compared to the middle class and the have-nots. The tax implication on the high-income earners would be less compared to the low-income earners. This is attributable to the 0.6% tax break compared to 6.5% on the high level of income earners (Sahadi, 2017). The implication under this tax plan would result to the rich becoming richer when the poor remain poor due to the disposable income available to them after tax. The second implication on the tax plan to the poor lies with the fact that the plan intends to cap the charitable deductions at $200,000 (Sahadi, 2017). This implies that the wealthy individuals and businesses are discouraged from donating to the charities thus, affecting the income that the poor earn. Richest people were traditionally encouraged to donate to charity organizations to reduce the impact of taxation on their income. Therefore, the cap on charitable deductions would discourage donations to the charitable organizations and the poor will no longer significantly benefit from the charities. 


Proposal on the Budget
A reduction in the personal and business taxes would reduce the amount of revenue that the government collects to run the proposed budget. This would result in an increased external borrowing that affects the U.S. economy in the long-term. External financing comes with additional costs that would cripple the economy in the long-run. As an alternative to the tax plan, I would propose increased government spending. Increased government spending would increase the level of income earned by business and individuals and thus, the current tax will have minimal effect on the disposable income. Another strategy that the government could adopt is a moderate increase in government spending and a moderate reduction in taxes imposed on the individuals and business. This plan would have long-term advantages as the government would require less external borrowing. Further, the economy would develop steadily on the market and demand forces in the economy. 
Tax forms the primary source of government revenue to the U.S economy. Thus, the abrupt tax cut would significantly affect the economic performance of the country. Besides, reduced government expenditure implies reduced infrastructural development, and in the long-run, the state’s public amenities will be at risk of fall. And the possible line of action that the government would implement to control such situation is to borrow hampering the economic development extensively. 
In conclusion, I would propose a moderate reduction in taxes and a moderate government spending as opposed to reduced spending. Abrupt implementation of the tax cut would significantly influence external borrowing and be costly to the U.S economy in future.
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