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Saudi Arabia is considered a major oil producer with several petroleum reserves. Through the export of crude and refined petroleum, it has eased trading barriers to member nations by allowing them to obtain the oil products at a lower price (World Integrated Trade Solutions, 2017). It has been integral in supplying the Pan Arab Free Trade Area (PAFTA) member nations with petroleum oil (Harb & Shady, 2016). As such, the PAFTA member nations have benefited from the regional trade as they have imported cheap crude through the reduced trading hurdles. Additionally, as a founding member of the Organization of Petroleum Exporting Countries (OPEC), Saudi Arabia has improved the trading relations of its member countries across the oil market (Harb & Shady, 2016).

According to OPEC, Saudi Arabia possesses over 20 percent of the world's petroleum reserves and is among the most significant oil exporters in the world (Saudi Arabia, 2017). The petroleum industry accounts for over 50 percent of the country’s economy and over 80 percent of the nation’s export earnings. According to World Integrated Trade Solutions (2017), Saudi Arabia’s exports amounted to USD182 billion in the year 2015 placing as the 25th largest petroleum exporter across the world. Over the past five years, Saudi Arabia’s exports have decreased from USD434 billion in the year 2010 to USD 182 billion in the year 2015 which represents a decrease of 13 percent (Saudi Arabia, 2017). The crude oil exports and other refined petroleum products to the PAFTA countries have often been projected at a value of USD12.82 billion. However, Saudi Arabia only boasts of exporting the crude petroleum in large quantities which amount to over 55.2 percent (Saudi Arabia, 2017). As such, Saudi Arabia has had an increase in petroleum product exports over the last five years improving its trade balance relative to other countries.
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