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Introduction
The American markets were threatened by the entry of foreign products into their markets. The federal government put in place measures that would reduce the dominance of international companies through the implementation of quotas. Quotas refer to a fixed number of commodities that are allowed through putting in place regulatory mechanisms to reduce overcrowding of the products in a single marketplace (Blonigen et al., 2013). Quotas have a significant impact on some products that enter a particular market. During the early 1980’s, the American nation enhanced the aspect of restraining its exports through an agreement pact that was aimed at regulating its competition across the international markets (Gandolfo, 2013). Further, American endeavored to protect its local markets that were possibly going to be lost to the foreigners who had taken a substantial control of the American market. As such, the quotas were aimed at protecting the local automobile distributors to increase the consumption of the locally produced products as opposed to importation that would create trading deficits in the nation (Gandolfo, 2013).

Within the United States, the influx of the Japanese vehicles had threatened the existence of the local automobile companies that endeavored to provide locally unique products for their market. The local businesses including; General Motors, Ford, and Chrysler were severely affected thereby directing the government to institute measures that would enhance their survival despite the growing foreign competition (Gandolfo, 2013). The government, therefore, established quotas not only to protect the local industries from financial constraints of the international firms but also to promote the consumption of local products. Additionally, since the automobile industry was a significant employer among the US citizens, the quotas were aimed at reducing the financial difficulties through the cheap Japanese products. The quotas affected the importation of the Japanese products and the trade relationships with the United States as they were significant business partners. The execution of the restrictions created enormous benefits as well as cost implications for the United States.
Benefits of quotas

First, the quotas aim at reviving the motor industry markets across the United States. During the period of free trade between the United States and other motor companies from other nations, the local manufacturers were experiencing massive losses due to the infiltration of foreign products (Blonigen et al., 2013). The quotas, therefore, inculcated a culture of buying local products including the automobiles thereby providing sources of capital for the American based motor companies. Individuals felt more satisfied with the purchase of their domestic commodities that were customized and tailored to meet their demands and specifications. Further, the motor industry was thus revived with the affiliated firms such as the steel, aluminum and glass industries experiencing the boost in their profit levels (Dunning, 2014).

Moreover, during the period preceding the import restriction, several motor employees were laid off (Blonigen et al., 2013). The US motor companies were experiencing losses arising from the entry of cheap Japanese commodities within the American market. However, with the implementation of the quota restrictions, they were absorbed back into their previous positions. Although many economists had projected a slow growth rate within the motor industry, the trade restricts importation enhanced the experience of good results. Many workers also started experiencing an improvement in their living standards. Besides, several citizens had resorted to the consumption of locally made products that increased their levels of economic output and productivity (Dunning, 2014). 

Through the implementation of the export restraint on the importation of vehicles into the US, the Japanese government adhered with the aspect as a voluntary restraint. Although the policy created an involuntary quota on imports, the main aim was to ensure that the US customers shifted their focus from the Japanese made automobiles to the local US showrooms (Dunning, 2014). The motive was set to revive the economic situation in the United States. Moreover, since many industries were set to increase their sales to the locals, the volume of their sales was set to significantly increase thereby boosting the sector together with the new employment opportunities (Blonigen et al., 2013). Also, since the cost of production was set to reduce, the creation of vehicles has significantly decreased thereby creating an overall reduction in the prices of cars while maintaining high-quality manufacturing standards.
Disadvantages of the quotas/costs

Since quotas are aimed at reducing the abundance of a particular imported commodity, the process of locally, produced products tend to be affected by the shortages. As the US government executed the motor quotas, the large manufacturing companies agreed on increasing their process relative to the restrictions (Komar et al., 2016). Also, they standardized their commodities to enhance the comfort and other unique features that created a more luxurious outlook for customers. As such, the price of the commodities for the foreign products was much higher in the United States market thereby creating cost implications for the federal government and its citizens. Since more customers needed more unique products that would not be offered by the local manufacturers, they had to purchase them from established companies like Toyota, Honda and Nissan that charged more expensive products than other firms (Blonigen et al., 2013).

Furthermore, although the Americans anticipated that the quotas would enhance the employment of experienced, qualified citizens, the plan failed to work out (Yoshimatsu, 2016). The quotas increased the cost of expatriate from other nations with high taxes getting charged for the nationals of other countries who came to assist in the manufacturing process. Through their protectionism approach of their local industry, other developed nations also sought to ensure that the US paid the ultimate price for their policy. Again, there have been cases of trade retaliations among the trading partners. Many countries across the trading bloc viewed US strategy as one that was aimed at benefiting their citizens without consideration of other motor producers (Komar et al., 2016). The policy led to the blockage of the free trade between the US and competing nations during the period. Many infant industries within the United were distorted due to lack of raw materials that were outsourced from other countries.
Finally, the financial performance of the US motor industries continued to experience adverse economic implications. The problems were escalated by the increased fuel prices from other nations. In countering the move, the Japanese companies retaliated by raising the costs of their commodities exported to the US markets. The rate of competition was escalated by the establishment of Japanese firms in the United States (Yoshimatsu, 2016). Although the US never anticipated the aspect, most of the local manufacturers had to bow to the pressure due to inadequate capital. In conclusion, the government came up with unrealistic policies in a bid to protect the domestic industries despite the possible retaliation by other established companies in Japan. Although the protectionism policy is in effect, it has failed to achieve the intended targets for the local manufacturing sector.
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