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Trade liberalization has resulted into higher exports of commodities such as wheat from the United States to the developing countries (Alessandria & Choi, 2014). Trade liberalization has also opened up many markets by reducing market barriers. Developing nations majorly rely on the export of farm produce to earn their income. As such, trade liberalization has negatively impacted on their ability to supply their commodities across the global market. The federal government in the United States offers agricultural subsidies to farmers and large-scale producers in a bid to reduce the cost of production. When the products are exported to the global markets, they are sold at a relatively lower process compared to those from the developing nations whose production entails high amounts of agricultural inputs (Jensen & Shin, 2014). As such, the United States benefits through their farm exports compared to the developing nations. The US government offers financial support to agricultural producers to enable them to purchase vital inputs for the production process (Alessandria & Choi, 2014).

Additionally, through the subsidy programs and payments, farmers can receive extra money for their crops. The farmers further guaranteed of a higher process for their commodities in the global market. Thus, the agricultural policy provided by the United States government has promoted farm production in light of the trade liberalization experienced across the world (Alessandria & Choi, 2014). Also, since the subsidy payments are categorized depending on the type of agricultural produce, food crops have received more allocation that boosts their production efforts.  Moreover, the US subsidized programs and payments have significantly impacted on the agricultural markets. Developing nations lack control of the market process due to the high costs of production that result in higher prices (Jensen & Shin, 2014). As such, they are forced to sell their produce at lower costs that reduce their foreign incomes. The world agricultural market has therefore been flooded by commodities that further have lowered the quality of products availed for consumption.
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