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Most if not all the public traded companies are conversant with the issuance of dividends. The practice of issuance dividend has become synonymous with virtually every public and private company. In addition to issuing dividends, a new trend of share repurchase is increasingly being adopted by many companies in the world today. In lieu of the fact, this study will carry out an unequivocal analysis on the pros and cons of dividends and share repurchase in order to augment our understanding on these pertinent subjects. In addition to the above research, the study will also assess the advantages and the disadvantages of various strategies for maximizing the value of the shareholders. The study will culminate with an analysis on some of the actions that are in the best interest of the company, the business managers and also the shareholders.
The pros and cons of dividends
Advantages
There are various advantages that can be got from the payment of dividends as will be unraveled below. One of the main advantages is the fact that it is one of the most effective strategies of ensuring that the shareholders are effectively compensated. In addition, the payment of dividends is also one of the most effective ways of portraying whether a company is stable or not. Dividends are also some of the most effective measures of enabling investors to gain from the investments they have within the company. Dividends are also some of the most effective ways of assessing whether or not the long and short term goals and objectives of the company are being met (Dividend vs. Share Repurchase: Malaysian Public Listed Companies in Consumer Industry, n.d). Furthermore, investors also use dividends to assess the opportunities that are available within a company both in the short term and also in the long term. The above point is affirmed by the fact that investors will ultimately assess the profitability of a company prior to investing in the company and one of the most lucid ways of unraveling the profitability of a company is by firs of all assessing whether the dividends that are being paid within the company are consistent. A consistent payout of dividends will ultimately inspire confidence on the part of the investors. Another advantage is the fact that investors receive income without having to sell their shares. The advantage therefore is that the investor retains ownership within the company   while at the same time earning profits, which in the long term is an opportunity for the investor to earn more, if the profits increase (Dividend vs. Share Repurchase: Malaysian Public Listed Companies in Consumer Industry, n.d). 
Disadvantages 
Despite the advantages, there are some disadvantages that should be addressed. One of the disadvantages is double taxation since both the company and the individual receiving dividends are required to pay tax. Another disadvantage is the fact that dividends pose the risk of stock devaluation. This is brought about by the fact that the payment of dividends reduces the amount of cash that is held by the company and in the process may trigger a reduction in the stock prices. Finally, another disadvantage is the fact that the decision on whether to pay for dividends is held by the company since it has no obligation to pay and this may disadvantage the investors (Dividend vs. Share Repurchase: Malaysian Public Listed Companies in Consumer Industry, n.d).
The pros and cons of share repurchase
Advantages
One of the main advantages of share repurchase is the fact that it increases the price of shares. It therefore increases the in-hand shares, which ultimately benefits the investors more. In addition, share repurchase also benefits the company and the investors by increasing the amount that is paid as dividend. The image of the company in terms of the income that is got per every share will also increase as a result of the repurchase of the shares. This therefore implies that it provides more opportunities for investors, which is ultimately a positive thing for the company both in the short term and also in the long term. In addition, share repurchase also provides a company with an opportunity to trade in more profitable ventures rather than storing money in the dormant securities. Share repurchases also triggers an increase in the price of shares by virtual of the fact that it boosts or improves the image of a company to the public, which ultimately attracts investors as earlier mentioned (Dividend vs. Share Repurchase: Malaysian Public Listed Companies in Consumer Industry, n.d). 
Disadvantages
Despite the advantages, there are also some disadvantages as well. One of the main disadvantages is the fact that market are not properly predicted and this may therefore make a company to make wrong decisions of repurchasing shares when the shares are not properly valued. Another disadvantage is the fact that companies may repurchase shares and consequently manipulate their ratios financially and this may portray a wrong picture to the public. The other disadvantage that may result from the repurchase of shares is that a company can put their self interests in the management above the general interest of the company and thereby negating factors that can foster success in the future (Dividend vs. Share Repurchase: Malaysian Public Listed Companies in Consumer Industry, n.d).
Advantages and disadvantages of each type of strategy for maximizing shareholder value
One of the strategies that can be used to maximize the value of shareholders is to come up with a sustainable positioning strategy for the market. This will provide the advantage of return sales and at the same time circumventing competition. One of the disadvantages that may occur however the lack of continuous development is since the company will ultimately require to adapt to the market trends on a constant basis. Another strategy is to ensure that the revenues, which are recurring and also those that have been contracted are high. Despite the fact that this may improve the shares and also the dividends to the shareholders, the acquisition cost for the customers may significantly be increased (HBAN, 2013).
Some of the actions that are in the best interests of each of the company are mainly those that are geared towards improving the revenues of a company and also its public image. The actions that are in the best interest of the business managers on the other hand are those that are aimed at improving the management stability of the company and also the returns. On the other hand, the actions that are in the best interest of the shareholders are those that increase the income of the shareholders through dividends and also the increase of the shares, which ultimately provides more opportunities for them (HBAN, 2013).
In conclusion, it is apparent from the study that both dividends and share repurchases provide both benefits and drawbacks not only to the investors but also to the company. It is however vivid that the drawbacks are minimal compared to the benefits and this therefore proves that they are both beneficial to companies. The study also cites a marketing positioning strategy and high recurrent and contracted revenues as some of the strategies that can maximize the value of the shareholders. The advantages of these strategies is evident but there is however a need to address some of the aforementioned drawbacks.
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