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In the article, Guizani (2017) underscores the rationale why most companies within Saudi Arabia enhance cash flows within their operations or Endeavour to make investments through the capital budgeting approach. Further, it is evident from the article that most companies consider their cash flows before making decisions that impact on their capital budgeting (Guizani, 2017). The author emphasizes the need for companies to assess their cash flows while leveraging on the costs of making investments. Through the article, it is apparent that companies tend to reduce their investments as a means of maintaining the cash they hold for the transaction and operational motives (Guizani, 2017).
Additionally, businesses across Saudi Arabia often experience the fear of losing their cash flows through unpredictable investments. As such, many corporations keep their accumulated profits anticipating any likelihood of reducing business fortunes. Indeed, Saudi Arabia firms only utilize the business opportunities through their cash flows. However, the amount of cash flows a business may receive often depends on its size, its capital expenditure, and nature of its business activities (Guizani, 2017). Thus, most of the managers of corporations in Kingdom of Saudi Arabia (KSA) often follow a conservative fiscal policy approach towards making capital budgeting decisions for their companies.
While making most of the capital decisions, many firms focus on the cash flows rather than the accounting profits since they are part of the daily streams utilized in the operations of the business. Again, it is possible for the business entities to reinvest the cash flows owing to the possibility of determining the costs and benefits that could accrue from the investment decision (Guizani, 2017). Additionally, corporations have a more significant interest in the incremental cash flows as it provides the extra operating cash flows and benefits within the firm. As such, the incremental cash flows characterize the increase in the value of the project that the corporation would attain from initiating and operating the project (Guizani, 2017).
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