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Introduction
Entrepreneurs have a desire and objective to prosper and expand their investments. However, the success depends on the making of the right investment decisions. Additionally, there are other factors such as qualified and skilled workforce, the right tools, and an environment conducive to business growth. However, businesses can also fail even with the proper processes, approach, tools, and workforce due to market dynamics. Prominent firms can fail to succeed, to the extent of becoming bankrupt, due to poor management decisions.  This essay will discuss Lehman Brothers bankruptcy, and it will also evaluate the bankruptcy case through utilitarian, libertarian, morality, and ethics of care perspectives. 
Lehman Brothers 
The institution of Lehman Brothers can be traced to around 1850 when Henry Lehman and his brothers Mayer and Emmanuel engaged in an investment venture (Adu-Gyamfi, 2016). The brothers invested in the cotton industry, and they later became a public entity by joining the New York exchange market (Mawutor, 2014). It is worth noting that Lehman Brothers operated, for many years, as a family business until the formation of a partnership with Goldman and Sachs retail giants in the 1900s. The Lehman Brothers also entered the financial market through the opportunities offered by the development of the railway system. The housing industry appeared promising, and Lehman Brothers invested heavily in this sector with the intention of making profits (Adu-Gyamfi, 2016). Since the demand in the real estate was growing, the Lehman Brothers identified an opportunity to assist clients own houses, using the subprime mortgage loans as a conduit (Connerty, 2010). Lehman Brothers exhibited overconfidence in the housing sector by providing these mortgage loans to clients that did not deserve due to their credit unworthiness. Subprime mortgages constitute loans offered to clients who do not deserve to access the loans, or those whose requests for loans are to be rejected because of their dismal credit score (Adu-Gyamfi, 2016). However, the company’s overconfidence in the housing sector saw it overlook critical client credit score and allow undeserving clients with dismal credit scores to access the loans. Eventually, when the majority of the clients defaulted on their loans, the company did not have a mechanism to recover them. Additionally, government authorities could not assist the firm in recovering these loans through bailouts (Adu-Gyamfi, 2016). Thus, Lehman Brothers experienced massive losses due to the defaulters, loss of hedge funds, and a sharp decline in shares values, leading to filing for bankruptcy. 
Utilitarianism 
Utilitarianism is an ethical theory that bases the correct and incorrect locus exclusively on the consequences (Mill, 2004). In this concept, the emphasis is thus placed on the outcomes of the actions taken. Regarding the Lehman Brothers bankruptcy, this theory will be applied to evaluate the consequences of providing subprime mortgage loans. It is worth noting that financial institutions assess a client’s worthiness to access loans through the utilization of the client’s credit score (Adu-Gyamfi, 2016). Clients that have a credible and excellent credit score are considered for the loans compared to those with dismal ratings. This statement meant that clients with dismal credit scores have limited chances of accessing loans. However, Lehman Brothers went against investment statutes by providing loans to clients with dismal credit scores (Adu-Gyamfi, 2016). Since these clients could not have accessed loans due to their ratings, they did not deserve to access them at Lehman Brothers. 
However, it is worth noting that the problem does not lie in providing loans to these clients. On the contrary, the predicament lies in the consequences of this action. By providing loans to clients that never deserved due to their credit scores, Lehman Brothers increased their investment risks. A dismal credit score means that clients cannot be trusted to repay their loans as expected due to various factors that include lack of sufficient financial capacity or negligence to pay. When the clients defaulted, Lehman Brothers incurred consequential losses (Mawutor, 2014). Therefore, the consequences of the Lehman Brothers decision to provide subprime mortgage was severe losses to the organization. Through the application of utilitarianism, the outcome of the firm’s decision means that the decision was faulty. Based on the result of having to incur consequential losses due to clients defaulting, Lehman Brothers’ had a wrong locus. 
Libertarianism
This theory emphasizes on the freedom of individuals in acquiring, keeping, and exchanging their holdings (Rothbard, 2003). Thus, it can be observed that under libertarianism theory, there is an emphasis on freedom. By using this theory, it can be argued that Lehman Brothers had the privilege to act as they did. Whereas clients with dismal credit scores were not expected to access loans, Lehman Brothers decided to give loans even to such clients. Therefore, using this theory, it can be argued that Lehman Brothers had the freedom to provide loans to all clients regardless of their credit scores and thus; the Lehman Brothers cannot be considered wrong to give loans even to clients with dismal credit scores. 
Morality
Individuals are expected to understand the real distinction between right and immoral, and in business ventures, for example, it is assumed of entrepreneurs to observe the right attitudes, processes, behaviors, and decisions as they transact businesses (Robb, 2002). In Lehman Brothers study, it appears that the firm lacked morality and this act can be attributed to the firm’s eventual bankruptcy. The firm’s management lacked virtue when it manipulated its financial statements. Whereas 'Lehman Brothers' was performing poorly, it also manipulated its financial statements to attract investments (Mawutor, 2014). By appearing to progress to the public, investors would be tempted to invest in Lehman Brothers. 
However, this approach was morally wrong because it amounted to fraud. The process of attracting investors was dependent on the firm’s reputation concerning its financial performance, but this cannot justify the need to lie to investors and stakeholders. Investors would thus inject their financial resources into a company based on the false belief that Lehman Brothers’ financial performance was excellent. 
The firm’s act was also morally wrong because it hid critical information from stakeholders about its performance. Moreover, the involvement of Linklaters-the firm that allowed ‘manipulation of the balance sheet’- complicated matters concerning Lehman Brothers’ morality. Linklaters, a British law firm abetted Lehman Brothers in hiding its debts before its collapse (Farndon, 2010). Therefore, from a morality perspective, Lehman Brothers acted wrongfully, and this presented a misleading picture to investors regarding its performance. 
Ethics of care
This concept is based on notions that concern integrity and normative ethical supposition (Mishra, Awasthi, & Saxena, 2017). Majorly, this concept deals with the addressing of the desires of others. However, on evaluating Lehman Brothers, it can be observed that ethic of care did not exist. The decision to manipulate financial statements would only benefit the firm’s management and not stakeholders and additional investors. However, it can be argued that ethic of care existed whereby the administration allowed clients with dismal credit scores to access loans. By allowing such clients to obtain loans, it can be argued that Lehman Brothers wanted to assist such clients in attaining the dream of owning homes, although the clients defaulted. 
Conclusion
In conclusion, it can be observed that critical decision making is essential to businesses. The decisions made by Lehman Brothers led to the eventual bankruptcy of the firm. Through the utilitarian theory, the emphasis is placed on the outcomes of the actions taken, which in this case, is the bankruptcy caused by the defaulters. Concerning libertarianism, the focus is on freedom, and it can be argued that the Lehman Brothers were free to provide loans to whomsoever they wished. Regarding morality, it can be deduced that the Lehman Brothers were wrong in manipulating the firm’s financial statements. The ethics of care concept is based on notions that concern integrity and normative ethical supposition. Lehman Brothers did not meet the desires of others because their action to manipulate financial statements would only benefit them and not the investors. 
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