Running head: RESPONSE TO A DISCUSSION 	1
RESPONSE TO A DISCUSSION 		2





Response to a Discussion
Student’s Name
Institution Affiliation









Assignment 1
The classmate assertions are logical and articulate. For instance, the value of a stock is dependent on the dividends and price appreciation of the stock. An investor invests in the stocks of a company with an objective of receiving periodical dividends and selling the stock at a higher price than the purchase price to earn some returns in future. Further, according to Ross, Westerfield, & Jordan (2016), the value of an investment is determined by its future cash flows. From a stock investment perspective dividends are the cash flows and thus, they determine the value of a stock. Most companies listed in NASQAD or NYSE does not pay dividends to the stockholders. Payment of dividends is not an obligation to a company. The decision to pay or not pay lies with the company’s management and board of directors. 
Assignment 2
What motivates investors to invest in a company’s stocks that do not pay dividends? The company’s administration decides the portion of profit to allocate as dividends, and a stock investor is not legally mandated to receive dividends ("Capital Structure and Dividend Policy", 2018). However, people still invest in those companies that do not pay dividends due to speculation of future profitability of a company. Lack of dividend payment depends on the management priority such as capital investment, business expansion among other motives (Ross, Westerfield, & Jordan, 2016). Therefore, the investors expect more value from stock through a rise in stock price due to anticipated business expansion and capital investment made by a company. 
A company has various options for paying dividends. It can employ a constant dividend payment where it pays an equal amount of dividends over the years. Besides, the payment can be at a predetermined rate and dividend paid to stockholders depends on the level of income generated in a period ("Capital Structure and Dividend Policy", 2018). However, the decision to pay or not pay depends on the management and stockholders are no statutory mandate to be paid dividends. 
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