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Globalization is a crucial aspect of organizations that endeavor to render their products and services across the global market. The top management within organizations has a responsibility of ensuring that they make office location decisions for their companies. However, it is important to consider the political and legal risks that the organization may face with regards to enhancing its operations in a new country. Although a company can adapt to the various threats they may face while operating in a new country, it would be essential as a manager to enhance a viable investment decision of putting up the offices in a country with low political and legal risks that could affect the business operations (Julio & Yook, 2016). Political risks in nations pose unfavorable business environment for multinational firms operating in new regions (Julio & Yook, 2016).
First, investing in a nation with low political and legal threats would increase the organization's potential of realizing its returns. According to Kauffman, Liu & Ma (2015), an organization that enhances its investment in risk neutral regions and periods would often maximize its profits. Additionally, since the globalization of the technological innovations often happens fast, a suitable business environment would promote the fast rollout of the software technology services supporting the business viability (Kauffman et al., 2015). Elsewhere, the legal aspects and challenges within a nation could significantly impact on the ability to enhance the operations of the company across a particular market. The rules, licensing procedures, and the enforcement compliances could also affect the company's operations in new locations (Kauffman et al., 2015). Since there are trading blocs in various regions, the location of offices of the new corporation would pose operational challenges through the legal requirements within the institutional environments.
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