Running head: POLITICAL AND LEGAL SYSTEMS IN NATIONAL ENVIRONMENTS
POLITICAL AND LEGAL SYSTEMS IN NATIONAL ENVIRONMENTS                        1



Political and Legal Systems in National Environments
Student’s Name
Institution
Date




	





While endeavoring to expand the technology software company, it will be essential to consider countries that have low political and legal risks. The political stability of a given country is imperative especially where property right protection is concerned. It is risky to conduct business in a state with elevated political risks because the protection of property rights is not guaranteed (Guillén, 2003). For a country with augmented technological intangible assets like this firm, it would be necessary to ensure that the state in which investments are to be done has to be politically stable. The property rights of the software company will be protected if investments are made in a country that has reduced political risks. The software company needs to ensure its business’ property rights are protected due to the intangible assets, which are founded on its technological nature. 
In addition to political risks, legal issues also influence business investments. In a country where legal risks are high, businesses may not be motivated to operate in them. When the legal risks are high, it means that the protection of investment may be hindered because the government may alter existing regulations that were previously protecting the business (Baek & Qian, 2011). Therefore, if there are possibilities that a country’s government may modify existing rules concerning business operations and investments, it would not be appropriate to invest in such a state. Legal risks are high in such a country, and therefore, it would not be appropriate to invest in such a country. The government in such a nation may just decide to change the laws that protected the investment, thus causing investment loss. Therefore, the software company needs to invest in a country with reduced legal risks.
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