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The Bundled Payment Approach
The bundled payment approach constitutes combined care models, whereby payments for numerous services received by the beneficiaries are linked together. It would be necessary to apply the bundled payment approach to other states because it appears to have several advantages. Firstly, the bundled payment can lead to augmented quality in the provision of services. The quality element is enhanced through the reduction in spending variations (Institute for Healthcare Policy & Innovation). Since Medicare would have to pay all the providers together, there would be no spending variations even from the patients’ side. It is worth noting that variations emanate from the application of skilled facilities particularly after services such as surgeries to replace joints (Institute for Healthcare Policy & Innovation). Additional areas where costs can vary include the frequency of readmissions or the application of outpatient rehabilitation (Institute for Healthcare Policy & Innovation). Therefore, if Medicare paid for these services traditionally by paying to differently to individual providers, the costs may vary. However, the costs can be easily standardized through the bundled payment. 
However, there can be challenges with the bundled payment approach especially involving services such as post-acute care (Institute for Healthcare Policy & Innovation). For such services, it may be challenging to tell whether their application was warranted. It can also be challenging to tell whether readmissions could have been avoided. Therefore, whereas the quality of service provision can be improved, there may be challenges in deducing whether some of the provided care was warranted.
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