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India’s Business Environment
Governments play crucial roles in their economies such as sustaining law and order, protecting the economy against external attacks, provision of public utilities among others (Sharma & Singh, n.d.). However, the stiff competition in the global economies prompts governments to implement concrete strategies aimed at triggering economic growth and development. Further, governments implement the policies towards creating rapid modernization and improving international competitiveness. India is among the leading emerging economies despite widespread government intervention in the economy. 
Nature of Government Intervention in India’s Business Environment
In the past, India operated in a closed economy will less capital and products inflows and outflows. Although the country is embracing liberalization, the government intervention bars capital and products flow. An open market and low government intervention facilitate free flow of goods and services. However, a closed economy and highly regulated economy restricts the free movement of products and services (Sharma & Singh, n.d.). Government intervention in an economy is usually aimed at protecting the local industries. India’s retail industry plays a crucial role in the country’s economic performance. However, the government has widespread government intervention such as trade barriers, bureaucracy, red tapes, and business regulations. 
High Import Taxes
High and many Import taxes are meant to discourage imports and encourage local consumption of goods and services (Sharma & Singh, n.d.). The Indian government imposes these import taxes to promote the local industries by using inputs from the country. High import taxes promote a county’s economic growth by offering job opportunities to the Indians and developing a ready supply for country’s production in the country. The plan is also aimed at stabilizing the country’s currency since international currencies have less demand due to reduced imports. 
Controls on foreign investment Restrictions on foreign investment are also meant to protect the local industries from stiff competition (Sharma & Singh, n.d.). The policy is aimed at promoting the growth of the country’s domestic retail sector. India also controls the foreign investment due to environmental concerns. Some foreign investments can interfere with a country’s environment adversely and thus; a government is obliged to safeguard the environment and natural resources. 
Government’s Bureaucracy and Red Tapes 
Bureaucracy creates inefficiencies in operations (Dixit, 2012). India government is characterized by bureaucracy and red tapes that creates inefficiencies in the market. Besides, each state in India has its red tapes that favor those who power and control concerning various business operations (Nyström, 2010). Inefficiencies are costly to businesses and thus, the country’s government intervention impacts adversely to businesses. For instance, importation of various commodities such as cement can only be approved by the government a process that is not only costly to companies but also takes a lot of time creating inefficiencies in business operations. Other bureaucratic processes include complex testing procedures and high licensing fees that are costly to businesses. 
Effect on Business Activities by Widespread Government Regulations
Government interventions are meant to protect the local industries. On contrary India’s general government intervention has a negative impact on the business activities including lag time, extra costs, and lack of healthy competition that would be experienced by creating an open market. Bureaucracy is costly to business activities concerning time and costs (Dixit, 2012). Therefore, the local businesses do not operate optimally to their potential, and the policies deprive them optimal profitability. 
Reasons for Barring Large Retailers like Walmart in India
Large-scale retailer Walmart has an overwhelming effect on small-scale traders and consumers in India. The direct Walmart foreign investments in the Indian economy would have posed stiff competition to small business enterprises. Walmart business strategy in many developing countries entails upscale retailing. Thus, the Indian government protected the local retailers from stiff competition (Stankevičiūtė, Grunda & Bartkus, 2012). 
Stiff competition would have been on pricing and resource sourcing. Walmart competes on pricing strategy where it offers low prices of goods and services in a market (Stankevičiūtė, Grunda & Bartkus, 2012). Therefore, consumers would have shifted demand to the low priced goods offered by the company. Consequently many Indian retail shops would have experienced lower sales.
Walmart also sources most products from China market. The Indian business institutions regulations advocate that retailers should source thirty percent of their products from the Indian suppliers ("OECD Economic Surveys: India", 2007). This made it hard for Walmart to invest in the Indian economy since the company sources its products from cheaper markets. 


Liberalization Attempts by the Indian Government
The current competition in the global market has led to the birth of economic liberalization in India. Liberalization involves the breaking of government trade regulations. Liberalization of the Indian economy involves, amending India trade economic policies. This entails expanding its market internationally and escalating the vital role played by foreign investors and privatization. Amendment of these economic policies includes imports licenses and tariffs reduction, the creation of special economic zones, privatization of state enterprises and increased foreign investment.
Increased Foreign Investment
The Indian government has created open ways for foreign investments and privatization of state in their as a measure to open up its market. This will result in increased investment to the local business community and foreign investors. The trading strategy is beneficial to local Indian community for increased prospects of employment opportunities, thus improved life living standards and eradicating poverty. 
 Privatization of State Enterprises
 Indian government trade associations have initiated privatization of underperforming state-owned business organization. Public owned institutions such as car industries ownership transfer to the private sector reduced debts incurred and also lead to increased initiatives to the public works and business organizations ("OECD Economic Surveys: India", 2007). Consequently, the country significantly improves the Indian economic status, due to increase growth in the private sector.
 Reduced Import Licenses and Tariffs
The reduction of tariff promotes free trade and global market niches. Free trade creates a trade environment that allows free movement of goods across international boundaries without the trade barriers. Indian government implementing reduced tariffs reduces the trading cost associated with the countries that they trade with ("OECD Economic Surveys: India", 2007). Therefore, both local and international businesses can operate profitably due to reduced costs for the goods and thus, creating competitive global trade. Eradication of trade tariffs also promotes international trade and favors both local and foreign investors.
Import licensing entails permission given to business organizations by the government to carry out trade operations and importation of goods to a specific location. Indian trade bloc introduction of reduced import licensing increases and promotes international trade operations ("OECD Economic Surveys: India", 2007). Eradicating or reducing import licenses leads to increased importation of goods and consequently results in improved international trade operations. Lowering import licensing cost also reduces the price for products and services offered to the consumers. 
Conclusion
The current global competition in the business environment has necessitated countries to open their market for mutual benefit in imports and exports as well as foreign investment. The Indian government has embraced the need for an open market by reducing widespread trade barriers. The overall benefits of a free market range from the affordability of goods and services to the general growth of the economy.
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