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The Financial Impacts of White Collar Crime on the Society 
	White collar jobs costs approximately 200 billion dollars. This is around 14 times more, the amount that blue collar jobs costs the society (Graham, 2012). More often than not, the blue-collar crimes are always in the spotlight of the society. Debates on how blue collar crime can be prevented are all over the society. On the other hand, while focusing at the blue-collar crimes, the white color crime has almost been ignored. This is notwithstanding the fact that the white collar crimes yield numerous detrimental effects on the society. While it may not be connected to security issues; which is the major concern with the blue collar crimes, the white collar crime results in numerous economic cost to the society, and the compromise of corporation and individual integrity. Various real-life case studies can indeed depict how white collar crime has detrimental financial impacts on the society. Accordingly, this paper will discuss the negative impacts of white collar crime to the society, using illustrations to real-time cases of white collar crimes. 
	One of the ways that a white collar crime affects the society is through loss of employment. When a crime is committed by corporations, there is a high chance that they will eventually close down. This can happen due to voluntary closure due to bankruptcy, damaged reputation and the eventual downfall of the corporate, or closure through a court order. Whatever the case, when a corporation closes down, a lot of employment opportunities are lost. Such a scenario has detrimental effects on the individuals who lose their jobs as well as the society at large. 
	To start with, when one loses their jobs, they lose their means of livelihood. This, in turn, may cause numerous problems for the family at large. For instance, the children may not be able to acquire superior education. This family may also not be able to access quality healthcare. Furthermore, loss of employment is also linked to various psychological conditions including economic distress, stress, anxiety, and depression (Brand, 2015). These conditions would require medical attention; thus putting further stress on the already strained family budget. As such, loss of employment resulting from white collar crimes has negative financial effects on the employees who lose their jobs.
	 Besides affecting individual members, unemployment that is caused by white collar crime contributes to the escalation of the rates of unemployment. For instance, in the Enron’s corporate fraud as will be discussed later in this paper, more than 20,000 people lost their employment (Rosoff, Pontell, and Tillman, 2014).  When workers lose their jobs production towards the creation of the nation’s wealth reduces. Similarly, higher rates of unemployment are associated with less consumer spending. In fact, escalating rates of unemployment is an economic indicator, pointing to a weak economy (Koba, 2014). A poor economy is linked to poor business performance, limited employment opportunities, as well as low standard of living. As a result, it is evident that white color crime yields direct and indirect negative economic impacts. Needless to say, these negative economic effects are transferred to the society. 
	Still, unemployment has added more costs to the society. According to Simpson (2017), unemployment leads to higher government expenditure in social welfare. These could be in form of unemployment benefits, food assistance, and medical assistance. On the other hand, due to the unemployment rates, the government collects less income tax revenues. As a result, the government is compelled to borrow in order to cater for the deficiency. These debts are paid with interest, using the taxpayers’ money. Still, the hefty welfare costs are footed by the taxpayers’ money. This leads to increased taxes on individuals and businesses alike. Thus the unemployment resulting from white-collar crime has negative financial impacts not only on those who lose the employment but to the whole society at large; 
	Besides leading to unemployment, some types of white collar crimes exploit the poor thus worsening their financial situations. For instance, telemarketing frauds are usually aimed at the poor because they are more likely to yield due to their financial problems. As a matter of fact, Rosoff, Pontell, and Tillman (2014) noted that the fraudsters usually compile a list of people who are experiencing hard financial times and those who are involved in foreclosure procedures. They entice the victims with loans which they have to apply for a “fee.” Further, the unsuspecting victims are told to pay the application fee upfront; with a guarantee that their loans would be approved. 
	In a similar fraud, the co-owners of the Gecko Communication managed to defraud around 50, 000 victims for more than 15 million dollars. Notably, targeting those who are already in financial problems makes the situation even worse. Probably, a financially well-off person would be able to recover the money lost through fraud in a short period of time. But this is not the case for the poor. Mostly, such people borrow the money to cater for the upfront fee; with the hope of repaying after the deal is successful. As such, when the deal fails to mature, the poor end up sinking into deeper debts. 
	Further, the home equity loan frauds have affected many individuals by leaving them homeless or tricking them to take loans which have abnormally high-interest rates, which the victim ends up losing the collateral to the fraudsters. The target victims of such frauds are the old, the illiterate or the poor. For instance, in a related fraud, Rosoff, Pontell, and Tillman (2014) noted that a woman who had taken a loan of 5000 dollars to improve her home was compelled by the company to pay usurious interest rates, such that she had to refinance the loan twice. Had she not declared herself bankrupt, she would have been forced to repay a total of 63,000 dollars. As a matter of fact, tens of thousands homeowners have lost their homes through such frauds, while hundreds of thousand others have been compelled to pay exceedingly high-interest rates which have drained them financially.  
	On the same vein, white collar crimes rob investors of their hard earned money. According to the Federal Bureau of Investigation (FBI), the white collar crimes can wipe out a family’s life savings, and cost investors billions of shillings. The corporate frauds are especially notorious in causing significant losses to the investors. Actually, the corporate fraud is capable of yielding immense damage to the economy as well as the investment confidence of the victims. One of the major ways that corporations engage in fraud is by portraying false accounting entries and/or misrepresentation of a financial status. A good example of such an incident is the Enron case. 
	Segal (2014) noted that Enron was formed in 1985, and after several merges, it became a prominent energy trader and supplier. The company flourished to a point that it was recognized as the “America’s most innovative company” for the period between 1996 and 2001. Nonetheless, by 2000, the company’s financial status started deteriorating. The company acted by hiding its financial losses. 	It employed the market to market accounting which entails measuring the value of security in terms of the existing market value rather than the book value. This method was meant to hide losses and to portray the picture that the company was actually making huge profits. 
	Furthermore, the company used the special purposes entities to conceal its huge debts and toxic assets from the investors and creditors. Nonetheless, the company could not survive its actual financial status for a long time. The eventual collapse of the company led to the loss of 60 billion dollars in market value and around 2.1 billion dollars in pension plans. Furthermore, this hurts the confidence of the investors. Notably, investment is a key part of growing a nation’s economy. As such, the collapse of such a reputable organization, and the cost suffered by the investors was a big blow to the victims and the US economy at large. 
	Another corporate scandal that parallels the Enron scandal was the WorldCom scandal; which affected the investors to a great extent. The well-reputed company started experiencing problems when the CEO Bernie Ebbers indulged in numerous debts; borrowing 366 million dollars from the company. In seven years time, the CEO had sunk in such a huge amount of debts that it was not possible to salvage him.  In an attempt to save the situation, the new CEO John Sidgmore had to lay off 17, 000 workers (Segal, 2018). 
	The situation continued deteriorating with the stock value falling from 64.50 dollars to 20 cents. The company’s books were altered to misrepresent the huge loses and depict an annual profit of 1.4 billion dollars. The fraud was recognized as the largest of its kind in America. To be precise, the investors were stuck with stock worth 60 billion dollars valued at 7 cents per share. Eventually, after the litigation process, the investors managed to recover only 245 million dollars out of the 60 billion. This means that the investors lost around 50.7 billion dollars. This is just an indication of the amount of financial cost the white collar crimes can yield.
	In conclusion, more focus is directed to the blue collar crime; while a closer look at the white collar crime indicates its huge financial costs on individuals, the government and the society at large. Notably, white collar crime leads to loss of employment and the associated financial repercussions. Also, through such crimes, the position of the poor is worsened. Still, white collar crimes cost investors billions of money. Indeed, if it not well addressed, white collar crime will lead to immeasurable damage to the US economy. 
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