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Risks of Announced Import Tariffs Imposition in U.S on Steel and Aluminium
Introduction 
Government intervention has a significant consequence in the operations of businesses and the general performance of a country’s economy. Governments intervene in trade in various ways including charging income taxes to corporations, import tariffs, subsidies, and quotas among other ways. The intervention is meant to promote the local industries by eradiating stiff competition from international firms and impacting positively to the general economic performance. However, the recent announcement by Trump on increasing tariffs on aluminum and steel has raised eyebrows to most economists. This article analyzes an article on the real risks of tariffs hikes by Neil Irwin an article by New York Times. 
Summary of the Article 
The article addresses the aggressive approach by Trump administration on protecting the local steel and aluminum industries through high tariffs on imports. Typically, tariffs are imposed by governments with an objective of protecting local industries from stiff competition that emanates from international players. According to the author of the article, a tariff is a tax placed on a specific class of products by a government with an aim of protecting the local companies. Consequently, the exporters to such a country with imposed tariff incur an extra cost and thus, become discouraged from exporting to the country. Besides, the importers of commodities with higher tariffs are discouraged to import due to the extra cost. Thus, the local consumers and producers are obliged to use the local products. 
The author asserts that the imposition of a tariff on steel and aluminum is beneficial to others while a disadvantage to others. The tariff creates a win-lose situation that result to winners and losers in such market (Lin). The American aluminum and steel firms have often complained about unfair competition especially from China. However, the imposition of an import tariff on steel and aluminum would benefit the steel and aluminum companies in U.S. However, low supply of the steel and aluminum in the U.S due to fewer imports would result to increased prices of products manufactured with the metals. However, the prices of such commodities are minimal since the producers can share the increased cost with the consumers. 
The major concern is the ripple effect on tariff imposition. The consequences of such tariff hike can result in strained relationships between the U.S and other trading partners in other countries (Lin). Governments can retaliate by imposing high tariffs on major imports by the U.S and thus cause problems in U.S economy and affect the general trade environment globally. Tariffs are considered as ‘trade evil’ by exporters to such countries. They result in retaliation and affect the free movement of goods and services in the economy. 
Opinion on Tariffs  
The approach by Trump on protecting the steel and aluminum industry is aggressive and could to ripple effects through strained trade relations between the U.S and other trading partners (Irwin). I do agree with the author’s assertion given that the imposition of tariffs should not be targeted to impair relationships between allies. Thus, the U.S is vulnerable to disruptions of trade flows and allies could divert attention to other markets around the globe (Isakova, Koczan and Plekhanov 3). The U.S output is likely to lack demand to high tariffs from strong allies and thus affect the country’s export and consequently cause an economic turmoil. 
Despite the U.S being among the top importing countries, the country is also among the top exporters in the globe (Nieminem, Puccio and Andre 18). This means that a retaliation attack would significantly affect the country’s foreign trade as exporters would be discouraged to export to countries with high import tariff. Free flow of trade is considered to influence quality and provision of products at relatively low prices to the consumers (Lin). The consumers and the producers have the freedom to choose the products that they feel to better meet their expectations plus those products that cut cost. Therefore, an imposition of a high tariff in the U.S would limit the free flow of trade and both the consumers and producers in the country would have limited supply of steel and aluminum which causes high prices and quality concerns. Therefore, the general effect of the tariff in the country would result to low productivity among the producers due to reduced demand for exports and the consumers would significantly reduce the demand for steel and aluminum products due to high prices (Lin). 
Conclusion 
The proposed tariffs hike by Trump is unlikely to attain the desired goals of protecting the country’s steel and aluminum industry. Instead, the announcement of tariffs increases on the metals increases the uncertainty of the U.S coherence on trade strategy as well as creates a strained relationship between the trading partners such as China and Germany. The increase in tariff strategy would disrupt the operations of the firms that highly rely on aluminum and steel which is an insignificant component to the general U.S economy. However, adverse consequences could result in disruption of free trade flow and would spread to the entire global economy.
















Work Cited
Irwin, Neil. "The Real Risks of Trump’S Steel and Aluminum Tariffs." Nytimes.com. N.p.,	2018. Web. 12 May 2018.
Isakova, Asel, Zsoka Koczan, and Alexander Plekhanov. "How Much Do Tariffs Matter?	Evidence from the Customs Union of Belarus, Kazakhstan and Russia." Ebrd.com. N.p.,	2013. Web. 12 May 2018.
Lin, Justin. "High Tariffs on Chinese Imports Would Weaken America, By Justin Yifu	Lin." Project Syndicate. N.p., 2018. Web. 12 May 2018.
Nieminem, Risto, Laura Puccio, and Marine Charlotte Andre. "The Added Value of International	Trade and Impact of Trade Barriers." Europarl.europa.eu. N.p., 2017. Web. 12 May	2018.

