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Transport Regulation and Deregulation
The transport industry is the lifeline of a nation since it plays a crucial role in economic development. Its significance in the global economy cannot be overlooked as the economic opportunities available globally are attributed to the mobility of people and goods which is possible because of the presence of various modes of transport. Its significance in the economy is more or less what has led to the regulation and deregulation of the transportation industry. Even though the regulation and deregulation have had both positive and negative impact on the transportation industry, customers reap tremendous benefits from these regulations. However, it is also worth noting that regulation and deregulation differ hence understanding the underlying differences is essential to comprehend their impact on transportation, benefits to customers and the effect that globalization has had on these regulations.
Regulation involves controlling businesses through various laws that have been set to protect the interests of the customers. In the US transportation sector, regulation has been under the Interstate commerce commission (ICC) for many years. The primary function of the ICC was to control the pricing in various mode of transportation. The price controls were enforced in railroad companies, trucking companies, and airlines. The control in pricing gave the companies a limit on the minimum and maximum prices that they could charge. The pricing control by the ICC weakened most of the transportation companies’ long-term profitability (Commission, 2007). Moreover, ICC was initially established to help reduce the bankruptcy in the rail industry and help control the unregulated prices in the transportation industry. However, ICC did not live up to the expectation as bankruptcies increased in the rail industry and high prices in motor carriers and airlines, as well as inefficient services, overwhelmed the transportation industry. Consequently, ICC was abolished in 1995.
Deregulation emerged because of the failure of the government’s policies which existed in early 1900. Even though deregulation was successful, it had experienced a slow start between 1978 and early 1980’s because of the economic recession that had resulted in an increase in petroleum prices. However, most companies in the transportation industry were able to overcome the economic recession. Deregulation has since created an environment that is conducive to new competitors which have contributed to the more affordable and efficient transportation services. It is also worth noting that deregulation in transportation was a gradual process as the airline industry was the first sector in transportation to be deregulated. 
The deregulation of transportation resulted in the improved performance of various transportation sectors in the US. Apart from the Airline industry, there were also major changes that took place in the railroads and ocean carriers’. Consequently, the performance of these transportation sectors increased because deregulation involved relaxed entry requirements in the new markets. For instance, deregulation in the airline industry resulted in increased operating profits of the airline industry in the United States. Ultimately, deregulation helped pass many acts that have been beneficial to the transportation industry in the US. Some of these acts included the Staggers Rail Act of 1980, the Airline Deregulation Act of 1978 and the Motor Carrier Act of 1980(Commission, 2007). Thus, the major impact of deregulation was that it created opportunities for new transportation services which then translated to increased competition among the transport service providers.
Notably, globalization has an effect on these regulations. Since the regulations differ in the various form of transport, the effects are essentially different. For instance, in the airline industry, globalization affects the demand and supply of services. The airfare fluctuates depending on the international demand for the air services (Government Accountability office, 2006). Consequently, when the demand is low the airfare prices are low and vice versa. Also, the effect of globalization on the air transport comes in when the airlines have to adjust their airfares according to the prices in international markets to compete effectively.
The shipping industry is a mode of transportation that is central to international trade as most of the world trade is mostly done through shipping. However, this industry has a lot of regulations which revolve around the three laws of the sea where freedom is the guiding principle. Globalization has resulted in an increase in the number of goods being shipped around the world because of the increased demand for products as a result of the growth of the world population (Jennings, 2006). Due to this, the regulations or restrictions governing the shipping of products have been relaxed to make international trade easier and faster. 
Deregulation has provided many benefits to the customers especially the shippers as they benefit from the improvements in time and service delivery. Another benefit is that deregulation has enabled the effective use of resources in the trucking industry which has, in turn, helped to save on costs for shippers. In regulation, shippers could not get the services they required from the common carriers because of the restrictions that existed on operations. These restrictions imposed additional costs in the transportation of the finished goods (Commission, 2007). After deregulation, companies did not have to bear such costs as it reduced the costs of transporting finished goods as well as moving and storing raw materials. Also, the railroads are offering new services, the trucking rates, and the airfares have reduced as a result of deregulation. Furthermore, after the replacement of the Interstate Commerce Control with the Staggers Rail Act and the Motor Carrier Act have made things easier for the customers.
[bookmark: _GoBack]Regulation and deregulation both play a crucial role in the transportation industry. The main difference between the two is that regulation was under the ICC while deregulation included other Acts such as the Staggers Rail Act, the Airline Deregulation Act and the Motor Carrier Act when ICC was abolished. It is evident that the transportation industry in the US improved after deregulation and it also provided numerous benefits to the customers. Also, the fact that the entry restrictions and the barriers have been relaxed will enhance continued growth in the transportation industry in the US as well as the global economy.
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