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International Development Organizations
[bookmark: _GoBack]International development organizations are bodies created by the representatives from governments of various member states with an underlying goal of political and economic stabilization of the member states (Archer, 2015). The World Bank and International Monetary Fund are among the international organizations formed to ensure that the member states remained financially stable especially during the period of the Cold War and after the War came to an end. Even today both organizations aim to ensure that they promote financial stability among the member states (Limpach & Michaelowa , 2010). IMF and World Bank have been beneficial to most of the developing countries. India is one of the countries that the efforts of the IMF and World Bank have impacted on the country both positively and negatively. However, the benefits outweigh the negative effects.
The effort of IMF in India just like in other member states is to regulate the exchange rates and to offer assistance to the country in case of deficits in the balance of payments. As for the World Bank, it facilitates the economic development of India by providing long-term loans which India uses for infrastructure and poverty alleviations. The International Monetary Fund also provides loans but with the aim of eliminating the deficit that might be present in the balance of payments. IMF has also provided appropriate consultancy in determining various development policies for the country.
India’s membership to the IMF and the World Bank has had positive and negative impacts to the country. The positive impacts include the independence of the Rupee which makes it easy to convert it to the currency of other countries. The two organizations have also boosted India’s economy due to the availability of different foreign currencies. India also benefits from the membership of the two organizations by getting advice to solve any economic problems that the country might encounter (Limpach & Michaelowa , 2010). Despite these positive impacts, there are also some negative aspects of IMF and World Bank membership, especially in the developing countries. This means that using the financial support given by IMF in an economic crisis may not be entirely beneficial as it may inhibit a country’s ability to attract multinational investors which ultimately affects the foreign direct investment inflow of the country.
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