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Advice on Greece Tax to the Entrepreneur
Tax Residence 
Tax has an impact on all transactions and also influences every aspect of a business. One of the tax aspects that the Greece entrepreneur should understand is the aspect of tax residence. According to Greece taxation rules, a tax residence put more emphasis on the place of effective management of a business (Roumpis, 2018). Some of the factors that tax residence considers include the location where strategic business decisions are made, the place where the board of directors of directors holds their meeting, the place where a company’s shareholders convene their annual meeting and the place where board members reside. A company is considered to be a Greek tax resident if the day to day management is carried in Greece, tax books are kept in the country, general shareholders’ meetings are held in the country, strategic decisions are made in the country, directors of a company reside in the country and when shareholders live in the country (Roumpis, 2018). 
This implies that the Cyprus Company is a not a Greek tax resident given that the tax and accounting books remain in Cyprus, and day to day operations are in Cyprus. Besides, being the sole shareholder, there are no meetings that are expected to be held, and thus, the new company fails to meet the requirements of a tax resident in Greece (Roumpis, 2018). Therefore, the business will remain to be a Cyprus tax resident and liable to 12.5% corporate tax on income in the country. 
Permanent Establishment 
Another consideration on taxation of a company is whether a business is either considered as a permanent establishment or non-permanent establishment. A company with a fixed establishment in Greece is liable for a corporate tax at a rate of 29% on income earned (Roumpis, 2018). However, a company without a permanent establishment in Greece is subject to corporate tax in the country where it has a permanent establishment (Roumpis, 2018).  Therefore, the new business lacks permanent establishment aspect in Greece and thus, the company is not subject to Greece corporate tax. 
Dividends 
Cyprus is a European Union member country similarly to Greece. The Greek taxation system exempts dividends received from EU member countries (Roumpis, 2018). This implies that the entrepreneur will be exempted on tax charged on dividends received from the foreign venture. If the business was located in a non- EU country, the dividends earned by the entrepreneur would not be tax-exempt and thus, liable for a tax rate of 29% on the total dividend. 
In conclusion, the entrepreneur is not liable for any form of tax in Greece. The new company does not conform to the tax residence or permanent establishment criteria on the requirement in the country. Besides, his dividends are tax-exempt given that Cyprus is an EU member country and the Greece tax laws exempt foreign dividends earned by a company or an individual within the EU region. Therefore, the entrepreneur intention to maintain the business tax residence and permanent establishment in Cyprus is an opportunity to avoid a higher corporate tax in Greece which is 29% relative to 125 charged in Cyprus.
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