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Introduction
The agricultural sector is considered to have a significant impact on the economic development of a country (Peshin, Sharma, Gupta & Risam, 2015). Therefore, government intervention to the sector is aimed at either protecting the buyers or the farmers with a specific objective to promote the agricultural activities and consumption in a country. The process of consolidation and industrialization in the agricultural produce and food system has significantly been on the subject of discussion in various countries globally. In a perfectly competitive market, the forces of demand and supply determine the price or quantity of products a market (Salunkhe & Deshmush, 2012). However, governments often intervene in markets to either protect the consumers who control the demand pattern or the producers who control the supply pattern. One of the contributing factors of increased consideration on agricultural produce intervention has been on the local buyers or farmers interest. Governments usually intervene in agriculture through price floors, price ceilings government subsidies, and import quotas among other factors. This article explains whether government intervention in agricultural goods market is an effective measure in eliminating challenges faced by farmers and buyers. 
Price Floor
A price floor is one of the initiatives taken by a government to assist farmers in agricultural markets by setting a minimum allowable price that is usually above the equilibrium price ("Government Intervention in Market Prices: Price Floors and Price Ceilings – Principles of Economics", 2018). Therefore, using a price floor, the government prohibits the price of an agricultural produce below the minimum. A price floor that a government set above the equilibrium price introduces a surplus in a market (Salunkhe & Deshmush, 2012). The government intervention on agricultural produce market prices through price floor is better explained through the use of a diagram as expressed in figure 1 below. 
The figure illustrates the impact of price floor intervention policy on an agricultural product. Suppose a government sets a price floor of an agricultural commodity at PF. PF is a price above the equilibrium price of an agricultural commodity of PE. Therefore, at the price floor PF, the buyers will be willing and able to buy the quantity of W1 of an agricultural produce (Peshin, Sharma, Gupta & Risam, 2015). On the other hand, sellers who in this case are the farmers will be willing to sell or supply their agricultural produce quantity illustrated as W2 when a government sets a price of PF. Since price PF is above the normal equilibrium price of an agricultural product, the situation creates a surplus of a product that is equivalent of (W2-W1) as indicated in the diagram. The long-term implication of a price floor is that a surplus persists with the government intervention of not allowing the price of an agricultural product to decline.
Figure 1: Impact of Price Floor on Equilibrium Price and Quantity 
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Over the past two centuries, the activities of farmers have significantly changed due to technological improvements in various aspects such as new farming equipment, emerging varieties of crops, fertilizers, and pesticides that have consequently increased the output (supply) in the agricultural sector ("Government Intervention in Market Prices: Price Floors and Price Ceilings – Principles of Economics", 2018). Therefore, from a global perspective, the acreage crop output has significantly increased. Studies establish that an advancement in technology results to a leftward shift of a supply curve that causes an increase in production of the underlying product. 
While price fall is being welcomed by buyers, farmers are protected by governments to prevent a further decrease in the price of their products attributable to increased supply (Peshin, Sharma, Gupta & Risam, 2015). Primarily, the agricultural sector is perceived as an integral sector to eliminate poverty. Therefore, with an objective of reducing poverty levels in a country most governments intervene in the agricultural market by setting price floors to protect farmers or protecting buyers by setting price ceilings (Karfakis, Velazco, Moreno & Covarrubias, 2011). 
Shortcomings of Price Floors
The forces of demand and supply are expected to determine the price or quantity of a product supplied in the market. The price floors are usually meant to meet short-term objective on protecting farmers’ interests (Salunkhe & Deshmush, 2012). In most cases, agricultural prices are subjected to high magnitude swings within a short timeframe due to the climatic dependency of the agricultural sector. For instance, in periods characterized by freezes or drought, the supply on agricultural products reduces and in a competitive market the prices of such commodities sharply rises and thus, the price floor imposed by a government become ineffective (Karfakis, Velazco, Moreno & Covarrubias, 2011). The Seasonability nature of agricultural production makes the price floor strategy on protecting the farmers’ income ineffective due to a sudden shortage of supplies that necessitates price increase on the agricultural produce. Besides, the price floor strategy of protecting the farmers from a reduction on prices on supplies can be counterproductive when an importing country relies on another country’s agricultural produce. The exporting country can impose better policies that can result in price fall when demand for agricultural products reduces from such a country (Peshin, Sharma, Gupta & Risam, 2015). 
In conclusion, the government intervention on agricultural produce through price floors benefits farmers in the short term. However, the intervention does not consider the consumer interest since consumers pay more for an agricultural product that would otherwise be not the case without government intervention. 
Government Subsidy through Price Support 
From a country’s perspective, the population of a country is often on the rise and thus, an increase in the demand for agricultural produce. Among other obligation of a government, improving the living standards of its citizens is of key importance. Besides, agriculture is the backbone of various economies in the world. Therefore, governments usually provide subsidies in form of price support to farmers as an incentive to promote agricultural practices in a country (Devadoss, Gibson & Luckstead, 2016). The government subsidies are usually in the form of reduced prices on farm inputs such as fertilizers and farm equipment and other aspects of agriculture such as transport and thus, farmers are able to carry out agricultural activities at minimal costs (Mayrand, Dionne, Paquin & LeBel, 2003). 
Government subsidies on agricultural produce generate direct and indirect economic impacts. The primary objective of government intervention through subsidies is influencing growth in output in the agricultural sector (Devadoss, Gibson & Luckstead, 2016). Import restrictions such as tariffs, export subsidies, and administered prices such as storage programs are types of price support by the government towards agricultural initiatives. The objective of market price support is enhancing the producers’ income through cost reduction and thus encouraging agricultural production and output in a country. The increased level of domestic production reduces the level of imports in agricultural produce and also increases the level of exports (Mayrand, Dionne, Paquin & LeBel, 2003). 
From an economic perspective, government subsidies on agricultural produce increase supply and results to lower equilibrium prices of agricultural produce as illustrated below.  The price of the agricultural produce reduces from P1 to P2 while the quantity of agricultural produce increases from Q1 to Q2. Therefore, the overall effect of government subsidies agriculture results to increased output and a reduction on prices of agricultural produce to buyers. Thus, the supply curve shifts to the right implying increased output from S1 to S2.






Figure 2: The Impact of Price Support on Agricultural Produce 
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Shortcomings of Government Intervention through Price Support  
The government support through subsidies on prices of farm inputs reduces the cost of production. The objective of government subsidies is met through the increased output from farmers and buyers can afford the products at lowered prices. However, the increased supply over demand causes a price reduction and thus, farmers do not significantly benefit on profit since many suppliers become willing to supply agricultural products at a lower price in the market (Mayrand, Dionne, Paquin & LeBel, 2003). The government intervention in this case, therefore, can only be effective if the support exceeds the price reduction of the agricultural products. However, from figure 2, the intervention results to reduced prices and farmers are less likely to make significant income due to reduced prices from P1 to P2. 
The perishability of the farm produce also makes the excess supply inappropriate to agricultural farmers. Unless the farmers have access to international markets, the government support through prices becomes ineffective due to the dumping of perishable products. 
Conclusion
Agriculture plays a crucial role in economic development and growth in various economies. Besides, the rising population necessitates the need to improve agricultural output and governments intervene through various policies. The government intervention has both positive and negative aspects from the consumer and the producer perspective. The forces of demand and supply are expected to provide the optimal prices and output of products in a market. However, in a bid to protect the interests of the citizens, governments’ intervene in the agricultural sector through measures such as price ceiling and floors, subsidies, import quotas, among other measures to control the supply and demand of agricultural products in a market. The price floor policy and price support through subsidies to farmers create a surplus in the market. in the short run, both the producers and the buyers benefit. However, in the long run, producers might suffer a significant loss due to excess supply over the demand that can result in damage to the products particularly the perishable products. More so, lack of international market access can increase the loss to the producers when government intervention prevails in the market in the long run.
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