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Introduction
A lot of factors are involved in influencing the prices of stocks. Factors such as exchange rate movements, real interest rates, revenue and profit share distribution, general price levels among other factors are considered to impact on the stock prices (Dimitrova, 2005). This research paper focuses on FedEx, United parcels services, and Royal mail stocks movement over the term. In this case, the U.S stocks are the FedEx and the United Parcels Services while the non-U. S stocks are the and the Royal Mail. 
Statement of Objectives
The research was intended to establish the cause(s) of fluctuation of the stocks’ prices over the fictitious investment period over the term. Another objective of the research was to establish whether the prices of the stocks under the fictitious investment portfolio are influenced by the market conditions which are represented by the movements in the market index. The last objective of the research was to establish whether the performance of the stocks is influenced by exchange rate movements. 
Changes in Stock Price
The percentage changes in the stock price is illustrated in the appendix. While firms such as FedEx, UPS, Poste Italiane recorded an increase in the stock prices, ROYMY stocks recorded a downward trend in the prices. The percentage changes are indicated in the appendix with a primary reason for changes in the stock’s price given. 
FedEx stock price movement is driven by the U.S market conditions. A rally and a decline on their stock prices is reflected in the prevailing market condition. When the U.S market index movement is on a positive trend, the company’s stock price increases according to the trend. However, when the U.S market index movement is on a downward trend, the stock prices also reduces to similar magnitude implying that the FedEx Corporation stocks are driven by the conditions in the U.S market index movement. The market conditions impact significantly on the supply and demand for an organization’s stock (Nurfadilah & Samidi, 2018). When the market conditions favor high demand over supply, the stock price rises and when the supply is high than the demand, the stock prices declines. 
Like FedEx stock price, UPS stocks are also driven by the U.S market index movement. A rally in the UPS is reflected by an upward move of the U.S market index movement while a decline is reflected by a downward trend in the U.S market index movement. 
Changes in Foreign Markets
A comparison on the U.S and the U.K market movement index shows that; the two markets perform almost similarly indicating that they are highly correlated. The ROYMY stocks are not is not driven by its local market (U.K) as well as the international market (U.S). For instance, the from the month of January, the local and international markets have been on a general positive trend. However, the stock prices have been generally declining. The rallies and the declines do not correspond with the market performance trend. This implies that, stock’s prices of Royal Mail are not significantly driven by the markets condition. Other factors are significantly responsible for the changes in the stock’s prices (Nurfadilah & Samidi, 2018). Similarly, Poste Italiane stock is not affected by either the U.S or Italian market conditions. The local and international market conditions do not have a significant impact on the stock prices. This is shown by lack of similarity in trend of the market index and the stock price movements. 
Exchange rate movements is considered to significantly impact on stock prices particularly to corporates that have over operations across borders (Dimitrova, 2005). The exchange rate movement can have either be beneficial or result to a loss (Mei, Scheinkman & Xiong, 2003). During the investment period, the US dollar appreciated against the major currencies. The appreciation of the US currency during the investment period resulted to a positive trend on FedEx and UPS stocks. Between February and April, the FedEx and the UPS stock prices generally increased as the US currency appreciated. The appreciation of the US dollar against other major currencies implies that the exchange rate was in favor of the stocks and thus, favored the investors. 
The fluctuation of the exchange rate did not have significant impact on the foreign organizations stocks. For instance, the appreciation of the US dollar against the Italian currency did not have a negative impact on Poste Italiane stocks. In fact, the stock price gradually increased.  Various researchers have established that currency deprecation results to a reduction on stock prices in the short run (Friedman & Laibson, 1989). This research confirms the previous findings as since the appreciation of the US dollar against the Italian currency resulted to an increase on Poste Italiane stock price. 
The findings are however, contradicted by the performance of ROYMY stocks upon currency appreciation. While the US currency was appreciating against the pound, the ROYMY prices declined over the same period. This implies that, the exchange rate alone cannot be said to have an impact on a stock’s performance. A variety of factors also have influence on a stock’s performance as argued by Suriani, Kumar, Jamil & Muneer (2015). 
Conclusion
The research concludes that, an organization’s stock price is determined by various factors other than the market condition and exchange rates have an impact on the stocks prices. However, market condition is a major determinant of stocks prices as evidenced by the stock’s performance. Favorable market conditions impact positively on stock prices and vice versa. The impact is also more spread when an MNC have operations in various countries. The negative performance of a country’s economic condition is leveraged by a positive economic condition in another country. 
The fluctuation in the exchange rate also have an impact to a company’s stock price movement according to various researchers. This have been established by this research. While the US currency was appreciating in value over other major currencies, both the local and foreign stocks had a general positive performance concerning their prices. 
Other than the quantitative dimensions that determines the stock performance, speculation also plays a crucial role on the stock prices.  For instance, UPS stocks price have been on a positive trend attributable to speculations on the ongoing network investments as well international expansion strategy. However, the price reduction of ROYMY stocks is attributable to structural changes such as reduction of letter volumes as most of communication is being conducted online and thus, investors speculate on the firm’s unsustainability in the future and thus, causing a reduction on demand for the company’s stocks. 
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Appendix
	Name of the Firm
	Percentage change                     in stock price
	Primary Reason

	
	
	

	Poste Italiane SpA
	-0.18%
	Poste signed an agreement last year with labour unions to extend parcel delivery to the weekends and have staff hand over both parcels and letters to clients, while reducing the frequency of letter deliveries.

	
	
	

	
	
	

	Royal Mail plc
	-1.24%
	As it lowers the range of its full year profit forecast and guides for a larger-than-expected decline in letter volumes. Letter volumes are declining even faster than expected amid business uncertainty, but this problem also reflects structural changes as an increasing amount of communication moves online.

	
	
	

	United Parcel Services, Inc.
	0.85%
	United Parcel Service, Inc. (NYSE: UPS) is poised to benefit in the near-term from ongoing network investments as well as growth in international markets, according to KeyBanc Capital Markets.   
     

	
	
	

	FedEx Corporation
	2.65%
	FedEx stock has lagged that of rival UPS this year, and investors shouldn’t expect that to change anytime soon, warns Susquehanna, which downgraded the logistics giant Thursday.

	
	
	

	
	
	

	Portfolio (average)
	0.52%
	 




	Name of the Firm
	Percentage change                     in stock price
	Primary Reason

	
	
	

	Poste Italiane SpA
	0.88%
	Poste signed an agreement last year with labour unions to extend parcel delivery to the weekends and have staff hand over both parcels and letters to clients, while reducing the frequency of letter deliveries.

	
	
	

	
	
	

	Royal Mail plc
	1.75%
	Shares of Royal Mail, which was dropped from London's blue-chip index at the end of last year, were little changed in morning trading at 250.7 pence. They have more than halved in the last one year.

	
	
	

	United Parcel Services, Inc.
	1.31%
	United Parcel Service, Inc. (NYSE: UPS) is poised to benefit in the near-term from ongoing network investments as well as growth in international markets, according to KeyBanc Capital Markets.   
     

	
	
	

	FedEx Corporation
	1.97%
	FedEx stock has lagged that of rival UPS this year, and investors shouldn’t expect that to change anytime soon, warns Susquehanna, which downgraded the logistics giant Thursday.

	
	
	

	
	
	

	[bookmark: _GoBack]Portfolio (average)
	1.48%
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