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Impact of Globalization to international Business and Saudi Arabian Economy
Globalization has proven to enhance trade and economic development in the world. However, some economies face stiff completion from foreign organizations and thus, globalization is perceived as a trade barrier among the local organizations (Al-Yousif, 2004). Saudi Arabia has faced significant benefits from globalization by exporting and importing products to and from preferred markets that creates economic efficiencies such as sourcing raw materials from countries at less cost (Ramady, 2010). Therefore, globalization impacts positively on the international business of Saudi’s multinational corporations by providing a ready market for the products and services produced by the country (Ozdemir, 2008). it also provides the country’s multinational corporations to competitively compete with other global organizations in the global markets. The organization’s in the country can source cost-effective inputs from international markets and thus, enhance their profitability due to globalization. 
Globalization has also resulted in increased competition among international businesses in the country (Ozdemir, 2008). It has increased the number of competitors in the industry by incorporating both local and foreign organizations in the country. therefore, globalization can be considered to have both advantages and disadvantages on the country’s international business (Al-Yousif, 2004). While the multinational organizations obtain a wider market in the world, local firms face increased competition from foreign organizations operating in the country. 
Saudi Arabia is a major exporter of oil and petrochemical products and thus, globalization enhances the country’s balance of payment through increased exports over imports (Ramady, 2010). Globalization facilitates the sale of the country’s outputs to various markets in the world. Globalization has also facilitated foreign investment in the country that provides job opportunities to the citizens and increased country’s productivity that results in economic growth in the country (Ramady, 2010). 
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